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FORIMMEDIATE RELEASE

STERLING CONSTRUCTION COMPANY, INC. REPORTS 2015 FIRST QUARTER RESULTS

HOUSTON, TX — May 11, 2015 — Sterling Construct©@ompany, Inc. (NasdaqGS: STRL) (“Sterling” or
“the Company”) today announced financial resultstiie first quarter ended March 31, 2015.

First Quarter 2015 Financial Results Compared to First Quarter 2014:

- Revenues were $117.7 million compared to $134.5amijl

« Gross margin was (5.8%) of revenues compared &sgr@argin of 5.8%;

» General and administrative expenses as a perceotageenues were 9.9% compared to 6.3%;

« Operating loss was $16.7 million compared to ojregahcome of $0.4 million;

« Net loss attributable to Sterling common stockhrddeas $17.0 million compared to a net income of
$0.2 million; and,

« Net loss per diluted share attributable to comntookholders was $0.90 compared to a net earnings pe
diluted share attributable to common stockhold@®&0d1.

First Quarter 2015 Backlog Highlights:

- Total backlog at March 31, 2015 was $745 millioowd 2.5% since December 31, 2014 and down 6.8%
from the backlog at March 31, 2014;

- Total backlog at March 31, 2015 excluded $58 millad projects where the Company was the apparent
low bidder but had not yet been awarded the contaad,

« We estimate that the average gross margin of mjegs in backlog is in the low 6% range.

Business Overview

Revenues for the first quarter of 2015 were 12.5%el than the prior year period, primarily due to
downward revisions of the estimated percent-coraptétcertain projects in the first quarter of 2015,
particularly in Texas, as well as the completiorceftain large projects in Texas which were ongamg
the first quarter of 2014. The decrease in projegenue in Texas, excluding the downward percent-
complete revisions related to certain projectsexas, was largely offset by an increase in the reurob
projects currently under construction in California

Gross loss in the first quarter of ($6.8) milli@presented a gross margin of (5.8%) reflecting deavd
percent-complete revisions made to certain projattshe first quarter of 2015, largely related to
construction projects in Texas, primarily as a ltestiupdated labor rates due to the intense coitnuet
for craft labor in Texas, increased costs duewmrk of certain project phases caused by defeatiaterial
purchased from a supplier, unapproved change otldatrsifter negotiations with our customers duthmg
guarter, are now considered uncollectable, alorth wiseasonably heavy rainfall in Texas which cduse
declines in productivity and unanticipated delays.

General and administrative expenses of $11.6 milliiothe first quarter represented 9.9% of revenues
compared to $8.5 million, or 6.3% of revenues mfirst quarter of 2014. This increase is primardiated
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to approximately $2.4 million of non-recurring eropée severance costs recognized in the first quairte
2015.

For the first quarter of 2015, capital expenditurese $1.2 million, compared with $2.3 million retfirst
quarter of 2014. The year-over-year decrease teflefforts to optimize utilization of the existing
equipment fleet while supplementing leased equipnaeming seasonal peak operating time. Capital
expenditures for 2015 are expected to be much |tveer 2014 levels.

Financial Position at March 31, 2015:

* Working capital totaled $37.1 million, including B2 million of cash and cash equivalents and
there was $1.2 million of availability on the Compga credit facility;

* The Company had borrowings of $30.8 million andd)$3illion of Letters of Credit on its credit
facility;

« Tangible net worth of $69.6 million;

* The Company is in the process of replacing itstexjscredit agreement with a new credit facility
with less restrictive covenants through a new lendéhe new credit facility is expected to be in
place by the end of May 2015. If the Company daseplace the existing credit facility with other
long-term financing as anticipated, it would likélg in non-compliance with the tangible net worth
covenant of its existing agreement, which will beasured based on financial results as of April
30, 2015.

CEO Remarks

Paul J. Varello, Sterling’s CEO, commented, “Oustfquarter results reflect the measures we tooketate

a stable operational and financial foundation wwbith to return our Company to profitability ancgith.

In addition to changes within our senior managenteam and the related non-recurring severance costs
associated with those changes, we conducted autjoneview of all of our projects and did a fult re
estimation of the majority of them, including mdten 60 jobs in Texas. As a result, we recognized
revisions of estimated revenue and cost duringytizeter. With this process largely complete, wercane
forward with a focus on the timely completion oése jobs, and the pursuit of new project opporiesit
where we have a high level of confidence in oulitgtib execute profitably.”

Mr. Varello continued, “As CEO of Sterling for tipast three months, | have learned a great deat abou
business and our ability to deliver consistentritmal performance and return value to shareholdéfgh

our recent leadership changes, added project maraagepersonnel, increased utilization of technology
systems, and the implementation of more rigoroddibg standards, we expect to deliver improveditesu
as the year progresses.”

Mr. Varello concluded, “Looking ahead to the bakuat 2015, we expect to return to profitability twe
third quarter of this year. Our backlog remainorsr and we are seeing an attractive pipeline of
opportunities, as evidenced by a recent Califonater infrastructure award we announced and mane th
$9.4 billion of new lettings by the Texas DeparttnainTransportation for 2015. With our more steng
procedures for bidding jobs and managing projeaselieve that we can deliver profitable resultsaon
consistent basis. As of March 31, 2015, the aveegagss margin of our projects in backlog was enltiw

6% range. We believe that our financial performaniteimprove in the coming quarters by bidding raor
selectively, managing projects more effectively agfressively pursuing change orders and claims.
Excluding non-recurring expenses in the first qerarvur 2015 SG&A run-rate is expected to be reduce
to 5.5% of sales as a result of our recent cosinguefforts. Capital expenditures should be wellokv
those of 2014 since our current construction eqeiirfleet provides us with adequate capacity tcetee
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on our backlog and support future growth. Finale have selected a new lender to replace our egisti
credit facility and we look forward to sharing matetails by the end of this month.”

Conference Call

Sterling’s management will hold a conference call discuss these results and recent corporate
developments at 11:00 am ET/10:00 am CT, today, ddgnMay 11, 2015. Interested parties may
participate in the call by dialing (201) 493-6744(877) 445-9755 ten minutes before the confereadle

is scheduled to begin, and asking for the Stex@ogstruction call.

To listen to a simultaneous webcast of the calapé go to the Company’s website at www.strlco.abm
least 15 minutes early to download and install aegessary audio software. If you are unable terlis
live, the conference call webcast will be archieadthe Company’s website for 30 days.

Sterling is a leading heavy civil construction canp that specializes in the building and reconsimnof
transportation and water infrastructure project$enxas, Utah, Nevada, Arizona, California, Hawaiig
other states where there are construction oppaigsni Its transportation infrastructure projectslude
highways, roads, bridges and light rail and itsewatfrastructure projects include water, wastewatel
storm drainage systems.

This press release includes certain statementgathafthin the definition of “forward-looking staments”
under the Private Securities Litigation Reform A€t1995. Any such statements are subject to rigkls a
uncertainties, including overall economic and marngenditions, federal, state and local government
funding, competitors’ and customers’ actions, amtlver conditions, which could cause actual resaolts
differ materially from those anticipated, includitigpse risks identified in the Company’s filingsthwthe
Securities and Exchange Commission. Accordinglghsiatements should be considered in light ofethes
risks. Any prediction by the Company is only aataént of management’s belief at the time the ptiedfic

is made. There can be no assurance that any poedimbce made will continue thereafter to reflect
management’s belief, and the Company does not talkdeto update publicly its predictions or to make
voluntary additional disclosures of nonpublic infa@tion, whether as a result of new informationuret
events or otherwise.

Contact: Investor Relations Counsel:
Sterling Construction Company, Inc. The Equity Group Inc.

Thomas R. Wright, EVP & Chief Financial OfficeFred Buonocore 212-836-9607
281-214-0800 Linda Latman 212-836-9609

(See Accompanying Tables)
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STERLING CONSTRUCTION COMPANY, INC. & SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(Amountsin thousands, except share and per sharedata)

(Unaudited)
Three Months Ended
March 31,
2015 2014

REVENUES ......eoiiiiiiiiiiiic e 117,68: $ 134,538
Cost of revenues...........ccccoeeueeee. (124,519 (126,669

Gross (loss) profit (6,83¢) 7,86¢
General and administrative eXpenses.........ccccccevveeeeeeennn. (11,607 (8,484)
Other operating iNCOME, NEtL...........eevewmmmmmmereeeeeeereeeeeeeeens 1,761 1,05¢

Operating (I0SS) INCOME ......cccccvviiiiiieeeeeee e (16,679 441
INtEreSt INCOME ..o 362 35¢
INEErESt EXPENSE...eveiiiiiiiiiieeiee ettt (382 (319)
(Loss) income before income taxes and earnings

attributable to noncontrolling owners’ interests.......... (16,69 480
INCOME tAX EXPENSE ....eiiiiiiiiieee et eeeeeee e 3 --

Net (I0SS) INCOME.....ccoiiiiiiiiiii e (16,700 480
Noncontrolling owners’ interests in earnings of sidiarie: (292) (275)
Net (loss) income attributable to Sterling comi

StOCKNOIABIS ...ttt 4 (16,99) % 205
Net (loss) earnings per share attributable to i&te

common stockholders:

BaSIC...uiiitiiiiie ettt et 3 090 % 0.01

DIlUEd.....oeiiiiiie e 3 (0.90 $ 0.01
Weighted average number of common shares outsigndin

used in computing per share amounts:
BASIC..eiiiiriiieeie e 18,901,73 16,667,93
DIlUEA....eee it mme e 18,901,73 16,855,17
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STERLING CONSTRUCTION COMPANY, INC. & SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS
(Amountsin thousands, except share and per sharedata)

March 31, December 31,
2015 2014
(Unaudited)
ASSETS
Current assets:
Cash and cash equivalents .............c.uuueeeceeciii e $ 17,19¢ $ 22,843
Contracts receivable, including retainage ........ccccvveeeeeeeieeiieeeeeeeee s 94,60¢ 78,896
Costs and estimated earnings in excess of billimggncompleted contracts ..... 25,82 33,403
10 Y7=T 1 (o] =TT SRP 5,51¢ 7,401
Receivables from and equity in construction joi@hures ...........cccceeeeeeeeennnn. 9,69¢ 9,153
Other CUIMTENT ASSELS ......evveiiieiiiiiiiie et 4,451 5,278
TOtal CUMTENT @SSELS ...uuviiiiiiiiiiiiiee e et 157,29¢ 156,974
Property and equipment, Nt ...t 82,541 87,098
€0 To o 1111 USSP RS 54,82( 54,820
Other @SSELS, NET .. ettt e e e e e e e e e e e e e eeeeeaeas 6,34¢ 7,559
TOLAl ASSEES ..viiiuiiiitieiciie et et temmeee e et et e et e et e et e et e e e ebe e e beesareenree 3 301,00: $ 306,451
LIABILITIESAND EQUITY
Current liabilities:
ACCOUNES PAYADIE ...ttt $ 71,462 $ 66,792
Billings in excess of costs and estimated earnamgancompleted contracts ... 34,35¢ 25,649
Current maturities of long-term debt.........ccccoi 96€ 965
INncome taxes Payable .............uuuiiiiiiieee e ——— -- 1,868
AcCrued COMPENSALION .......ccccueeerrerress s eeeaeeeereaeaaaeaeeasessasannnnnnresnnees 8,72¢ 5,169
Other current iabilities ..........oovii i 4,72 4,207
Total current HabIlItIES ........cccoiiiiiii e 120,24 104,650
Long-term liabilities:
Long-term debt, net of current Maturities .....cccccccoveeeeee i, 33,47i 37,021
Member's interest subject to mandatory redemptiwhundistributed earnings 22,20( 22,879
Other long-term liabilitieS ..............ooo i e e e e 61€ 753
Total long-term Habilities .........covvviiiiiceeci e 56,29: 60,653
Equity:
Sterling stockholders’ equity:
Preferred stock, par value $0.01 per share; 1,000sbares authorized, none

LSS 0= PP PRPTRPPRP - -
Common stock, par value $0.01 per share; 28,0008}a0es authorized,

18,894,183 and 18,802,679 shares iSSUEM .....ccccceevriviereeeeiiiiiieeeeee 18¢ 188
Additional paid in Capital...............eeeimmmeeeeeeee e 205,67 205,697
Retained defiCit.........ooi e (89,090 (72,099
Accumulated other comprehensive 10SS...... o eeeeeeiieiiiiaeaeae e (59) (10D

Total Sterling common stockholders’ eqwty ........................................... 116,71: 133,686
NONCONLrOlliNG INTEIESES......cii i 7,754 7,462
TOtal QUILY ... a e 124,46¢ 141,148
Total liabilities and eqUItY..............c.vmmmmmeeeeeiiiiiee e $ 301,00: $ 306,451
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