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c 48$57(5/< 5(3257 38568$17 72 6(&7,21 25 G 2) 7+( 6(&85,7,(6 (;&+$1*( $&7
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STERLING
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67(5/,1* ,1)5$6758&785( ,1&

([IDFW QDPH RI UHJLVWUDQW DV VSHFLILHG LQ LWV FKDUWHU

'"HODZDUH
6WDWH RU RWKHU MXULVGLFWLRQ RI LQFRUSRUDWLRQ5 6 (PSOR\HU
RU RUJDQL]DWLRQ ,GHQWLILFDWLRQ 1R

+XJKHV /DQGLQJ %OYG
7KH :RR G OHQGW

$GGUHVV RI SULQFLSDO H[HFXWLYH RIILFHV =LS &RGH

SHILVWUDQWMpY WHOHSKRQH QXPEHU LQFOXGLQJ DUHD FRG|

6HFXULWLHYV UHJLVWHUHG SXUVXDQW WR 6HFWLRQ E F

&RPPRQ 6WRFN SDU YDOXH $HB/VKDUH 7KH 1$6'$4 6 WRFN ODUNHW //¢
7LWOH RI HDFK FODVYV 7UDGLQJ 6\PERO 1DPH Rl HDFK H[FKDQJH RQ ZKLFK U
,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG DOO UH.
([FKDQJH $FW RI GXULQJ WKH SUHFHGLQJ PRQWKV RU IRU VXFK VKRUWH
DQG KDV EHHQ VXEMHFW WR VXFK ILOLQBWHIRLUHPHQWY IRU WKH SDVW
,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV VXEPLWWHG HOF
SXUVXDQW WR 5XOH RI 5HIXODWLRQ 6 7 ¥ Rl WKLV FKDSWHU GXULQJ
UHJLV DQW ZDV UHTXLUHGIWRLIRXEPLW VXFK ILOHV

L U
,QGLFDWH E\

FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D ODUJH DFFHOHL

UHSRUWLQJ FRPSDQ\ RU DQ HPHUJLQJ JURZWK FRPSDQ\ 6HH WKH GHILQLWL

UHSRUWLQJ FRPSDQ\ ®* DQG 2HPHUJLQJ JURZWK FRPSDQ\®* LQ 5XOH E RI WKH

/DUJH DFFHOHUDWHG ILOHU  $FFHOHUDWHG ILOHU :

1RQ DFFHOHUDWHG ILOHU  BPDOOHU UHSRUWLQJ FRPSDQ\ b
(PHUJLQJ JURZWK FRPSDQ\ b

.1l DQ HPHUJLQJ JURZWK FR PSDQ\ LQGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUL

FRPSO\LQJ ZLWK DQ\ QHZ RU UHYLVHG ILOQDQFLDO DFFRXQWLQJ VWDQGDUGV S

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D VKHGAHWVRIIRSDQ\ L

7KH QXPEHU RI VKDUHV RXWVWDQGLQJ RIRWKRBHHILELVWUDQWPY FRPPRC
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3DJH
3$57 ,+),1%$1&.%$/ ,1)250%7,21

MWHP &RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
6WDWHPHQWY RI 2SHUDWLRQV
6WDWHPHQWY RI &RPSUHKHQVLYH ,QFRPH
%DODQFH 6KHHWYV _
6WDWHPHQWY RI &DVK )ORZV
6WDWHPHQWY Rl &KDQJHYV LQ 6WRFNKROGHUVHU (TXLW\ _
I1RWHVY WR WKH &RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

JWHP ODQDJHPHQWuUV 'LVEXVVLRQ DQG $QDO\VLV RI )LQDQFLDO &RQGLWLF

WHP AXDOQWLWDWLYH DQG 4XDOLWDWLYH 'LVFORVXUHYV $ERXW ODUNHW 5

WHP &RQWUROV DQG 3URFHGXUHYV

3$57 .. +27+(5 ,1)250%7,21

WHP /HIDO 3URFHHGLQJV

WHP $ O5LVN )DFWRUYV

MWHP 2WKHU ,QIRUPDWLRQ _
JWHP ([KLELWYV _

6LIQDWXUHYV _



3$57 ,+),1$1&,$/ ,1)250%$7,21
,\WHP&RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

67(5/,1* ,1)5$6758&785( ,1& 68%6,',$5,(6
&21'(16(' &2162/,'$7(' 67$7(0(176 2) 23(5%$7,216
,Q WKRXVDQGV H[FHSW SHU VKDUH GDWD
8QDXGLWHG

7KUHH ORQWKY (QGHGQH QWKV (QGHG

U OR
6HSWHPEHU 6HSWHPEHU

&RQWLQXLQJ 2SHUDWLRQV
SHYHQXHV
&RVW RI UHYHQXHYV
*URVV SURILW
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVH
,QWDQJLEOH DVVHW DPRUWL]DWLRQ
$FTXLVLWLRQ UHODWHG FRVWYV
2WKHU RSHUDWLQJ H[SHQVH QHW
2SHUDWLQJ LQFRPH
,QWHUHVW LQFRPH
,QWHUHVW H[SHQVH
,QFRPH EHIRUH LQFRPH WD[HV
,QFRPH WD[ H[SHQVH
1HW LQFRPH LQFOXGLQJ QRQFRQWUROOLQJ LQWHUHVWYV
JHVV 1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
1HW LQFRPH IURP &RQWLQXLQJ 2SHUDWLRQV

'LVFRQWLQXHG 2SHUDWLRQV 1RWH
SUHWD[ ORVYV

,QFRPH WD[ EHQHILW

1HW ORVV IURP 'LVFRQWLQXHG ZSHUDWLRQV

I+

+
+ |+ I+

1HW LQFRPH DWWULEXWDEOH WR 6WHUOLQJ FRPPRQ VWRENKROGHUV

I1HW LQFRPH SHU VKDUH IURP &RQWLQXLQJ 2SHUDWLRQV
%DVLF
'LOXWHG

1HW ORVV SHU VKDUH IURP 'LVFRQWLQXHG 2SHUDWLRQV
%DVLF
'LOXWHG + *

1HW LQFRPH SHU VKDUH DWWULEXWDEOH WR 6WHUOLQJ FRPPRQ
VWRFNKROGHUV

%DVLF
'LOXWHG
"HLIKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ
%DVLF
'LOXWHG

I+
I+

7KH DFFRPSDQ\LQJ 1RWHY DUH DQ LQWHJUDO SDUW RI WKHVH &RQGH
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,Q WKRXVDQGYV
8QDXGLWHG

7KUHH ORQWKY (QGHEGQH ORQWKYV (QGHG
6HSWHPEHU 6HSWHPEHU

1HW LQFRPH IURP &RQWLQXLQJ
QRQFRQWUROOLQJ LQWHUHVWYV

1HW ORVV IURP 'LVFRQWLQXHG 2SHUDWLR®YV

1HW LQFRPH LQFOXGLQJ QRQFRQWUROOLQJ LQWHUHVWV

2WKHU FRPSUHKHQVLYH LQFRPH QHW RI WD]
&KDQJH LQ LQWHUHVW UDWH VZDS QHW Rl WD[ 1RWH

7RWDO FRPSUHKHQVLYH LQFRPH

/IHVV &RPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ
LQWHUHVWYV

SuU HQVLYHLQFRM4DWMMMEXWDEOH\NRGWHUOLQJFRPPRQ
FNKROGHUYV

2SHUDWLRQV LQFOXGLQJ

I+

I+

7KH DFFRPSDQ\LQJ 1RWHYV DUH DQ LQWHJUDO SDUW RI WKHVH &RQGH
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,Q WKRXVDQGV H[FHSW SHU VKDUH GDWD
8QDXGLWHG

6HSWHPEHUHFHPEHU

$VVHWYV

&XUUHQW DVVHWYV
&DVK DQG FDVK HTX DY HQWMDWHG WR YDULDEOH LQWHUHVW HQWLWLHV 2
$FFRXQWV UHFHDQIEEHODWHG WR 9, (V
&RQWUDFW IDQVGIWNODWHG WR 9, (V
5HFHLYDEOHV IURP DQG HTXLW\ LQ FRQVWUXFWLRQ MRLQW YHQWXUHYV
2WKHU FXUUHQW DVVHWV

7RWDO FXUUHQW DVVHWV
BURSHUW\ DQG HTXLSPHQW QHW
2SHUDWLQJ OHDVH ULJKW RI XVH DVVHWV QHW
*RRGZLOO
2WKHU LQWDQJLEOHV QHW
2WKHU QRQ FXUUHQW DVVHWYV QHW

7RWDO DVVHWYV

/JLDELOLWLHY DQG 6WRFNKROGHUVH (TXLW\

&XUUHQW OLDELOLWLHYV
$FFRXQWV SD\OCEQDBA UHODWHG WR 9,(V
&RQWUDFW OLDBL@®AWLHMODWHG WR 9,(V
&XUUHQW PDWXULWLHV RI ORQJ WHUP GHEW
&XUUHQW SRUWLRQ RI ORQJ WHUP OHDVH REOLJDWLRQV
$FFUXHG FRPSHQVDWLRQ
2WKHU FXUUHQW OLDELOLWLHV

7RWDO FXUUHQW OLDELOLWLHV
/IRQJ WHUP GHEW
/RQJ WHUP OHDVH REOLJDWLRQV
OHPEHUVpP LQWHUHVW VXEMHFW WR PDQGDWRU\ UHGHPSWLRQ DQG XQGLVWULI
'"HIHUUHG WD[ OLDELOLW\ QHW
2WKHU ORQJ WHUP OLDELOLWLHYV

7RWDO OLDELOLWLHYV
&RPPLWPHQWY DQG FRQWLQJHQFLHV 1RWH
6WRFEFNKROGHUVH HTXLW\

&RPPRQ VWRFN SBUHWYINBRRHBQG VKDUHVY DXWKRUL]HG
DQG VKDUHYV LVVXHG DQG RXWVWDQGLQJ

$GGLWLRQDO SDLG LQ FDSLWDO
5HWDLQHG HDUQLQJV

7RWDO 6WHUOLQJ VWRFNKROGHUVu HTXLW\
1RQFRQWUROOLQJ LQWHUHVWYV

7RWDO VWRFNKROGHUVH HTXLW\

7RWDO OLDELOLWLHY DQG VWRFNKROGHUVH HTXLW\

7KH DFFRPSDQ\LQJ 1RWHY DUH DQ LQWHJUDO SDUW RI WKHVH &RQGH
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,Q WKRXVDQGYV
8QDXGLWHG

1LQH ORQWKYV (QGHG 6HSWHF

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV
1HW LQFRPH
$GMXVWPHQWY WR UHFRQFLOH QHW LQFRPH WR QHW FDVK SURYLGHG E\ RSt
'HSUHFLDWLRQ DQG DPRUWL]DWLRQ
$PRUWL]DWLRQ Rl GHEW LVVXDQFH FRVWY DQG QRQ FDVK LQWHUHVW
*DLQ RQ GLVSRVDO Rl SURSHUW\ DQG HTXLSPHQW
*DLQ RQ GHEW H[WLQJXLVKPHQW QHW
'"HIHUUHG WDI[HV
6WRFN EDVHG FRPSHQVDWLRQ
&KDQJH LQ IDLU YDOXH RI LQWHUHVW UDWH VZDS +
&KDQJHV LQ RSHUDWLQJ DVVHWY DQG OLDELOLWLHVY 1RWH
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYV
&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHYV
$FTXLVLWLRQV QHW RI FDVK DFTXLUHG
'LVSRVLWLRQ SURFHHGYV
&DSLWDO H[SHQGLWXUHV
BURFHHGVY IURP VDOH RI SURSHUW\ DQG HTXLSPHQW
1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHYV
&DVK IORZV IURP ILQDQFLQJ DEWLYLWLHV
5HSD\PHQWYV RI GHEW
‘'LWKKROGLQJ WD[HV SDLG RQ QHW VKDUH VHWWOHPHQW RI HTXLW\ DZDU
2WKHU +
1HW FDVK XVHG LQ ILQDQFLQJ DFWLYLWLHYV
1HW FKDQJH LQ FDVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK
&DVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK DW EHJLQQLQJ RI SHULR
&DVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK DW HQG RI SHULRG
/JHVV UHVWULFWHG FDVK &RQWLQXLQJ 2SHUDWLRQV
JHVV FDVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK #'LVFRQWLQXHG 2
&DVK DQG FDVK HTXLYDOHQWY DW HQG RI SHULRG &RQWLQXLQJ 2SHUDWLR

I+

I+

I+

+
s

1RQ FDVK LWHPV
&DSLWDO H[SHQGLWXUHV

7KH DFFRPSDQ\LQJ 1RWHV DUH DQ LQWHJUDO SDUW RI WKHVH &RQGH
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,Q WKRXVDQGYV
8QDXGLWHG

,',$5,(6

1 672&.+2/'(56p (48,7<

%DODQFH DW '"HFHPEHU

1HW LQFRPH *
6WRFN EDVHG FRPSHQVDWLR®@
,VVXDQFH RI VWRFN

1LQH ORQWKYVY (QGHG 6HSWHPEHU
7RWDO 6WHUOLQJ 7RWDO
&RPPRQ 6WRFN ¢GGLWLR Q O5BMILQHGBWRFNKROGRIQ FRQWURWBEQ KR
6KDUHV  $PRXQW LQ &DSLWDODUQLQJV (TXLW\ OWHUHVWV(TXLW\
+ +

+ + +

+ +

+ + +

6KDUHV ZLWKKHOG IRU WD[HV

%DODQFH DW ODUFK
1HW LQFRPH *
6WRFN EDVHG FRPSHQVDWLR@
,VVXDQFH RI VWRFN
6KDUHV ZLWKKHOG IRU WD[HV

+ + I+

I+

I+

+ I+

I+

I+

I+

I+

%DODQFH DW -XQH

1HW LQFRPH +
6WRFN EDVHG FRPSHQVDWLR@
,VVXDQFH RI VWRFN

6KDUHV ZLWKKHOG IRU WD[HV
2WKHU +

+ + H+ I+

I+

I+

+ + I+

I+

+ + +

I+

%DODQFH DW 6HSWHPEHU



1LQH ORQWKY (QGHG 6HSWHPEHU

$FFXPXODWHG
&RPPRO 6WRFN$§5DGLL(\3NIERQDO 2WKHU 7RWDO 6WH UIGRLQD J 7RWDO
Q 5HWDLQKBBPSUHKH@WRFNKROBRQWUR BGWMRFNKROGH
6KDUHV $PRXQW &DSLWDODUQLQJVQFRPH /RVMTXLW\ ,QWHUHVWWXLW\
%DODQFH DW '"HFHPEHU
1HW LQFRPH + + + +
&KDQJH LQ LOQWHUHVW UDWH VZDS # + + +
6WRFN EDVHG FRPSHQVDWLRQ + + + +
,VVXDQFH RI VWRFN + + +
6KDUHV ZLWKKHOG IRU WD[HV + + +
%DODQFH DW O0DUFK
1HW LQFRPH + + + +
&KDQJH LQ LQWHUHVW UDWH VZDS % + + +
6WRFN EDVHG FRPSHQVDWLRQ + + + +
,VVXDQFH RI VWRFN + + +
%DODQFH DW -XQH
1HW LQFRPH + + +
&KDQJH LQ LQWHUHVW UDWH VZDS % + + +
6WRFN EDVHG FRPSHQVDWLRQ + + + +
,VVXDQFH RI VWRFN + + + +
6KDUHV ZLWKKHOG IRU WD[HV + + + +

%DODQFH DW 6HSWHPEHU

7KH DFFRPSDQ\LQJ 1RWHY DUH DQ LQWHJUDO SDUW RI WKHVH &RQGHQVHG &RQVR
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BHSWHPEHU
DQG VKDUH YDOXHV LQ WKRXVDQGYV H[FHSW SHU VKDUF
B8QDXGLWHG

1$785( 2) 23(5$7,216
%XVLQHVV 6XPPDU\

BWHUOLQJ ,QIUDVWUXFWXUH ,QF 26WHUOLQJ 3 2WKH &RPSHIOD W HXHWKARR
YDULHW\ RI VXEVW&WBHILAHQ WIWKEBFLDOL]LQJ LQ ( ,QIUDVWUXFWXUH 7UDQ
8QLWHG 6WDWHV SULPDULO\ DFURVV WKH BRXWKHUQ@ R UMRKI\D \DADKEU @ D 20
,QIUDVWUXFWXUH 6ROXWLRQV SURYLGHY DGYDQFHG ODUJH VFDOH VLWH GF
GLVWULEXWLRQ FHQWHUV ZDUHKRXVLQJ SRZHU JHQHUDWLRQ DQG PRUF
UHKDELOLWDWLRQ SURMHFWYV IRU KLJKZD\V URDGV EULGJHV DLUSRUWV S
UHVLGHQWLDO DQG FRPPHUFLDO FRQFUHWH IRXQGDWLRQV IRU VLQJOH IDPL
DQG RWKHU FRQFUHWH ZRUN )URP VWUDWHJ\ WR RSHUDWLRQV ZH DUH FRP
DQG LPSURYH VRFLHW\uV TXDOLW\ Rl OLIH &DULQJ IRU RXU SHRSOH DQG RX
BWHUOLQJ :D\

2Q 1RYHPEHU ZH FRPSOHWHG RAPHENVNKEBVILOWLRQHRMRXQ RXU SDUW
&RQVWUXFWLRQ /3 20\HUV?® ZKLFK UHSUHVHQWHG D VWUDWHJILF VKLIW W
ILQDQFLDO UHVXOWV $FFRUGLQJO\ WKH KLVWRULFDO UHVXOWV RI O\HU\
&RQVROLGDWHG 6WDWHPHQWY RI 2SHUDWLRQV DQG &RQVROLGDWHG %DODQ
WKH UHVXOWV RI O\HUV ZHUH LQFOXGHG ZLWKLQ RXU 7UDQVSRUWDWLRQ 6}
RSHUDWLRQV RQO\ XQOHVV RWKHUZLVH LQGLFDWHG

%$6,6 2) 35(6(17$7,21 $1' 6,*1,),&$17 $&&2817,1* 32/,&,(6
%DVLV Rl 3UHVHQWDWLRQ

BUHVHQWDWIKRQ D% BRP8DQ\LQJ &RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6
DFFRXQWLQJ SROLFLHV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG BWDWHV 2
HQWLWLHYV WKH &RPSDQ\ LV U HBRIQMRE WGRD MRHEY R O R B\DHARBIV6 BREN REB QERIMIH 1 R W

&RQVWUXFWLRQRELQWVOKIKWEUWUFXVVLRQ Rl WKH &RPSDQ\nV FRQVROLGDW
RZQHG ,Q WKH RSLQLRQ RI PDQDJHPHQW DOO DGMXVWPHQWVY FRQVLVWLQ
IRU D IDLU SUHVHQWDWLRQ KDYH EHHQ LQFOXGHG $00 VLJQLILFDQW LQW
FRQVROLGDWLRQ 9DOXHV SUHVHQWHG KHUHLQ H[FOXGLQJ SHU VKDUH GEC
KLVWRULFDO ILQDQFLDO GDWD LQ WKH &RQGHQVHG &RQVROLGDWHG )LQDQF

(VWLPDWHV DQGK-KGIPHEMNWNMWLRQ RI WKH DFFRPSDQ\LQJ &RQGHQVHG |
FRQIRUPDQFH ZLWK *$$3 UHTXLUHYV PDQDJHPHQW WR PDNH HVWLPDWHY DQG
OLDELOLWLHV WKH GLVFORVXUH RI FRQWLQJHQW DVVHWY DQG OLDELOLWLI
UHYHQXHV DQG H[SHQVHV GXULQJ WKH UHSRUWLQJ SHULRG &HUWDLQ DFFF
MXGIJPHQW WKDQ RWKHUV LQ WKHLU DSSOLFDWLRQ 7KHVH LQFOXGH WKH UH
WLPH WKH YDOXDWLRQ RI ORQJ OLYHG DVVHWYV JRRGZLOO DQG SXUFKDVH
LWV HVWLPDWHY DQG MXGJPHQWY EDVHG RQ DYDLODEOH LQIRUPDWLRQ DQ
HVWLPDWHYV

6LIQLILFDQW $FFRXQWLQJ B3ROLFLHYV

&RQVLVWHQW ZLWK 5HIXODWLRQ 6 ; 5XOH D WKH &RPSDQ\ KDV RPLW
UHSRUW WKDW ZRXOG GXSOLFDWH WKH GLVFORVXUHV FRQWDLQHG LQ WK
'HFHPEHU XQGHU 23DUW ,, ,WHP IRWHV WR &RQVROLGDWHG )LQDQFLDC

LQ FRQMXQFWLRQ ZLWK WKH &RPSDQ\uV PRVW UHFHQW DQQXDO UHSRUW RQ

$FFRXQWYV 5BHFHLYPEOHY DUH JHQHUDOO\ EDVHG RQ DPRXQWY ELOOHG
SURYLVLRQV 5HFHLYDEOHV DUH ZULWWHQ RIl EDVHG RQ WKH LQGLYLGXDO
ZKHQ VXFK WUHDWPHQW LV ZDUUDQWHG 7KH &RPSDQ\ SHUIRUPYV D UHYLHZ F
DQG H[LVWLQJ HFRQRPLF FRQGLWLRQV WR GHWHUPLQH6HBEWHMEHU DUHE SRW
'"HFHPEHU RXU DOORZDQFH IRU RXU HVWLPDMWUIRRI H[SHFWHG FUHGLW ORVYV



&RQWUDFWYV LR U BRHIWRVYDQFH REOLJDWLRQV VDWLVILHG RYHU WLPH
DFFRUGDQFH ZLWK DJUHHG XSRQ FRQWUDFWXDO WHUPV HLWKHU DW SHULR
FRQWUDFWXDO PLOHVWRQHV 7\SLFDOO\ 6WHUOLQJ ELOOV IRU DGYDQFHYV
UHVXOWLQJ LQ FRQWUDFW OLDELOLWLHV +RZHYHU WKH &RPSDQ\ RFFDVL
FROQWUDFW DVVHWYV

0DQ\ Rl WKH FRQWUDFWV XQGHU ZKLFK WKH &RPSDQ\ SHUIRUPV ZRUN DO\
SRUWLRQ RI RXU ELOOLQJV KHOG IRU SD\PHQW E\ WKH FXVWRPHU SHQGLQJ
&RPSDQ\ DVVXPHV WKDW DOO DPRXQWY UHWDLQHG E\ FXVWRPHUV XQGHU VX
DUH UHSRUWHG RQ WKH &RQGHQVHG &RQVROLGDWHG %DODQFH 6KHHW ZLWHEk
FRQWUDFW EDVLV DW WKH HQGHBWHPEK WBSBBWRBHUSHULRGW $BVFW DVVHW)
DQG RI UHWDLQDJH UHVSHFWLYHO\ DQG F&GW URF WHWMDLEQ DIHV LBV
5SHWDLQDJH RQ DFWLYH FRQWUDFWYV LV FODVVLILHG DV FXUUHQW UHJDUGOF
\HDU RI WKH FRPSOHWLRQ RI D FRQWUDFW :HRD GO¥ASFAIS P EVHHU BRI QV@H B\ 1 B JGIX
WKH QH[W WZHOYH PRQWKYV

&RQWUDF®HPYGYBEWY FRPSDUMGHWREHU SULPDULO\ GXH WR ORZHU XQE
UHWDLQDJH &RQWEDGRBVELDFRPSDUHNGHWRHU GXH WR WKH WLPLQJ RI DGY
ZRUN SURJUHVVLRQ SDUWO\ RIIVHW E\ DQ LQFUHDWHKUH® WDHWEDQQQHHP BA
BHSWHPEHU WKDW ZDV LQFOXGHG LQ WKH'HRIQMEHLFW ZDIMDELODLQGE EDODQFH
UHVSHFWLYHO\ 5HYHQXWKUHFRIQG] DG QRHSMIMEW HWEBW ZDV LQFOXGHG LQ
OLDELOLW\' EEPHMDEHH DV DQG UHVSHFWLYHO\

&RQVROLGDWHG 2ZGKB &RPSD®LDKDRZQHUVKLS LQWHUHVW LQ D VXE
FRQVROLGDWHY DV D UHVXOW RI LWV H[HUFLVH RI FR®RWUNRICR R | W\KKCHNVHV® MH. \&
QRW RZQ LV HOLPLQDWHG ZLWKLQ 22WKHU RSHUDWLQJ H[SHQVH QHW:3 ZL
DVVRFLDWHG OLDELOLW\ LV HVWDEOLVKHG ZLWKLQ 20HPEHUVp LQWHUHVW
ZLWKLQ WKH &RQVROLGDWHG %DODQFH 6KHHWV 7KH VXEVLGLDU\ DOVR KDV
WKDW DUH FHUWDLQ WR RFFXU REOLJDWHV WKMHWEHRMIYMQIRWR &RBERDV KD
SXUFKDVHG GHDWK DQG SHUPDQHQW WRWDO GLVDELOLW\ LQVXUDQFH SROLT
ZHUH WR RFFXU 7KH SXUFKDVH REOLJDWLRQ LV DOVR UHFRUGHG LQ 20H
XQGLVWULEXWHG HDUQLQJV?® RQ WKH &RQGHQVHG &RQVROLGDWHG %DODQFF

&DVK DQG 5HVW2ZXNWFWBUK&DYKHRPSULVHG RI KLJKO\ OLTXLG LQYHVWPHQW
SHVWULFWHGSUBQEK RIV LQFOXGHG LQ 22WKHU FXUUHQW DVVHWV: RQ WKH &
6HSWHPEHU DQEFHPEHU UHVSHFWLYHO\ 7KLV EDODQFH UHSUHVHQWHG F
VHSDUDWH DFFRXQWY DQG GHVLJQDWHG DV FROODWHUDO IRU VWDQGE\ OH!
DJUHHPHQWY ZLWK WKH &RPSDQ\pV LQVXUDQFH SURYLGHUV

SHFHQWO\ $GRSWHG $FFRXQWLQJ 3URQRXQFHPHQWYV

,Q ODUFK WKH )LQDQFLDO $FFRXQWLQJ 6WDQGDUGY %RDUG 2)$6%3
J)DFLOLWDWLRQ RI WKH (IITHFWV RI 5HIHUHQFH 5DWH 5HIRUP RQ )LQDQF
$68 'HIHUUDO RI WKH 6XQVHW 'DWH RI 7RSLF WR H[WHQG WKH WHI
'"HFHPEHU WR '"HFHPEHU 7KH $68 SURYLGHV WHPSRUDU\ RSWLF
WUDQVLWLRQ DzZD\ IURP WKH /RQGRQ ,QWHUEDQN 2IIHUHG 5DWH 2/,%253
DSSO\LQJ *$$3 LQ RUGHU WR OHVVHQ WKH SRWHQWLDO DFFRXQWLQJ EXUGH
WKDW UHIHUHQFH /,%25 DV D EHQFKPDUN UDWH DUH PRGLILHG 7KH &RPSDQ
DQG LW GLG QRW KDYH D PDWHULDO LPSDFW RQ WKH &RQGHQVHG &RQVR

',6326,7,216

0\HUV 'LVSR\QIRYR@EHU ZH HQWHUHG LQWR DQ DJUHHPHQW WKH 20\t
&RPSDQ\PWRZQHUVKLS LQWHUHVW LQ LWV SDLQWRDHAKY KILKH Z& R\PKS D BBV HIFRMLWY H G
WKH ILUVW TXDMRMHW IRQDQG LQ DFFRUGDQFH ZLWK WKH 0\HWY BD\WPHIKDRH\Q W |

HDFK DUH GXH E\ W HGE&HRUHPDLQLQJGHIHUUHG SD\PHQWYV UHFHLYDE
22WKHU QRQ FXUUHQWs DYWHWEH Q&R VIR IRXKMWHG %DODQFH 6KHHW DW SUH
LPSOLFLW LQWHUHRKW GDWSHRWRLIWLRQ LV FRQVLVWHQW ZLWK WKH &RPSDQ\pV
KHDY\ KLJKZD\ DQG ZDWHU FRQWDLQPHQW DQG WUHDWPHQW SURMHFWYV LQ |
IRFXV RQ LWV VWUDWHJILF JHRJUDSKLHV RXWVLGH Rl &DOLIRUQLD 7KH GLV



RXU RSHUDWLRQV DQG FRQVROLGDWHG ILQDQFLDO UHVXOWY DQG DFFRUG
GLVFRQWLQXHG RSHUDWLRQV LQ RXU &RQVROLGDWHG 6WDWHPHQWYV RI 2¢
GLVFORVHG DV D GLVFRQWLQXHG RSHUDWLRQ 7 WK®@V$RWX\OMMHIE GB\@O X WIHRIH

7KH IROORZLQJ WDEOH SUHVHQWY WKH FRPSRQHQWYV RMKQHW DQER®HQIH R
HQGHHBWHPEHU

7KUHH ORQWKVLLQEH®RQWKY (QGHC
6HSWHPEHU 6HS E

SHYHQXHYV

&RVW RI UHYHQXHV

*URVV SURILW

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVH
'LVSRVLWLRQ UHODWHG FRVWYV

2WKHU RSHUDWLQJ LQFRPH QHW
2SHUDWLQJ ORVYV

1HW LQWHUHVW LQFRPH

*DLQ RQ H[WLQJXLVKPHQW RI GHEW
3UHWD[ ORVYV

,QFRPH WD[ EHQHILW

1HW ORVV IURP 'LVFRQWLQXHG 2SHUDWLRQV

I+

7KH IROORZLQJ WDEOH SUHVHQWY WKH FDVKQLGRZ ¥ R Q REK\G WMGREEGBY L Q X H G

1LQH ORQWKV (QGHG
1HW FDVK XVHG LQ 6HSWHPEHU

2SHUDWLQJ DFWLYLWLHYV RI 'LVFRQWLQXHG 2SHUDWLRQV
,QYHVWLQJ DFWLYLWLHV RI 'LVFRQWLQXHG 2SHUDWLRQV
JLODQFLQJ DFWLYLWLHV RI 'LVFRQWLQXHG 2SHUDWLRQV
1HW FKDQJH LQ FDVK FDVK HTXLYDOHQWYV DQG UHVWULFWHG FDVK RI '"LVI

5(9(18( )520 &86720(56

SHPDLQLQJ 3HUIRUPDQFH 2BEGR2VDWHRUAHN HQGW2 WKHH DIJJUHIDWH DPRXQW R
UHODWHG WR SHUIRUPDQFH REOLJDWLRQV WKDW DUH XQVDWLVILHG RU SDI
HISHFWHG UHYHQXH YDOXHV IRU MRLQW YHQWXUHY ZH FRQVROLGDWH DQG F
532V PD\ QRW EH LQGLFDWLYH RI IXWXUH RSHUDWLQJ UHVXOWY 3URMHFWYV
KRZHYHU WKH FXVWRPHU ZRXOG EH UHTXLUHG WR FRPSHQVDWH WKH &RP
PRGLILFDMH RROORZLQJ WDEOH SUHVHQWY WKH &RPSDQ\puV 532V E\ VHIPHQV

6HSWHPEHU 'HFHPEHU

( ,QIUDVWUXFWXUH 6ROXWLRQV 532V
TUDQVSRUWDWLRQ 6ROXWLRQV 532V
%XLOGLQJ 6ROXWLRQV 532V &RPPHUFLDO
7TRWDO 532V

7KH &RPSDQ\ H[SHFWV WR UHFRRQLMVDSI2WR PP D\W M B QWAH G X M LRI HNK 19 |
EDODQFH WKHUHDIWHU



S5HYHQXH 'LVDXIJIAKHHIDROBRRZLQJ WDEOHV SUHVHQW WKH &RPSDQ\pV UHYHQ
FRQWUDFW W\SH

RQWKYV (QGHG
HPEHU

5HYHQXHV E\ PDMRU HQG PDUNHW
( ,QIUDVWUXFWXUH 6ROXWLRQV 5HYHQXHYV

+HDY\ +LJKZD\

$YLDWLRQ

2WKHU 1RQ +LJKZD\ 6HUYLFHYV
7UDQVSRUWDWLRQ 6ROXWLRQV S5HYHQXHV

5HVLGHQWLDO

&RPPHUFLDO

%XLOGLQJ 6ROXWLRQV 5HYHQXHV
7TRWDO 5HYHQXHYV

S5HYHQXHV E\ FRQWUDFW W\SH

IXPS 6XP

JLIHG 8QLW 3ULFH

5HVLGHQWLDO DQG 2WKHU
7RWDO 5HYHQXHYV

O9DULDEOH &RQVLGHUDWLRQ

7KH &RPSDQ\ KDV SURMHFWYVY WKDW LW LV LQ WKH SURFHVV RI QHIJIRWLDW
DQG FODLPV ZLWK LWV FXVWRPHUV 7KH &RPSDQ\ LV SURFHHGLQJ ZLWK LW\
LWV FXVWRPHUV EDVHG RQ FRPSOHWLQJ ZRUN DVVRFLDWHG ZLWK FKDQJH
SULFLQJ RU FODLPV UHODWHG WR VLIJQLILFDQW FKDQJHV LQ VFRSH ZKLFK L
WKH ZRUN 8QDSSURYHG FKDQJH RUGHU DQG FODLP LQIRUPDWLRQ KDV EHH
ZLWK WKH FXVWRPHUV DUH RQJRLQJ ,I DGGLWLRQDO SURJUHVYV ZLWK DQ DI
%DVHG XSRQ WKH &RPSDQ\pV UHYLHZ RI WKH SURYLVLRQV RI LWV FRQWU
VXSSRUWLQJ WKH XQDSSURYHG FKDQJH RUGHUV DQG FODLPV WRJHWKHU L
RXWVLGH FODLP FRQVXOWDQWY WKH &RPSDQ\ FRQFOXGHG LW DOIMGDSSURSL
DHSWHPEHUDQBFHPEHU UHVSHFWLYHO\ UHODWLQJ WR XQDSSURYHG FKD
HVWLPDWHG ORVVHVY RQ XQFRPSOHWHG FRQWUDFWY DUH PDGH LQ WKH SHUL

&RQWUDFW (VWLPDWHYV

$FFRXQWLQJ IRU ORQJ WHUP FRQWUDFWV DQG SURJUDPV LQYROYHV WKH
DQG FRVWV )RU ORQJ WHUP FRQWUDFWYV WKH &RPSDQ\ HVWLPDWHYV WKH Sl
UHYHQXH DQG H[SHFWHG FRVWVY WR FRPSOHWH D FRQWUDFW DQG UHFRJQL]F
EDVHG RQ YDULRXV DVVXPSWLRQV WR SURMHFW WKH RXWFRPH RI IXWXUH H
ODERU SURGXFWLYLW\ DQG DYDLODELOLW\ WKH FRPSOH[LW\ RI WKH ZRUN
SHUIRUPDQFH Rl VKEOBROWUQ AMRREUSHBIRUPDQFH MRE FRQGLWLRQV DQG HVYV
DULVLQJ IURP FRQWUDFW SHQDOW\ SURYLVLRQV DQG ILQDO FRQWUDFW VH
UHFRJQL]JHG LQ WKH SHULRG LQ ZKLFK WKH UHYLVLRQV DUH GHOWHMRVEHG
DQG RU WKMHH DQG QLQBHBRWHPEW HQENMGSHF W L YIHIORUMDE)GH Q HDW® G
IRU WKHHH DQG QLQH HPROMAGH B QGHBESHFWLYHO\ LQFOXGHG LQ 22SH
&RQGHQVHG &RQVROLGDWHG 6WDWHPHQWYV RI 2SHUDWLRQV



&2167588&7,21 -2,17 9(1785(6

-RLQW 9HQWXUHV ZLW Kz PH &RRIQWRRQ G DWWH, Q@WHYHQWXUH WKDW LV GHWHU
WKH SULPDU\ EHQHILFLDU\ RU ZKLFK ZH RWKHUZLVH HIITHFWLYHO\ FRQWURO
Rl QHW LQFRPH ORVV DUH UHIOHFWHG LQ VWRFNKROGHUVH HTXLW\ RQ
21RQFRQWUROOLQJ LQWHUHVWV?® DQG LQ WKH &RQGHQVHG &RQVROLGDWHG
QRQFRQWUROOLQJ LQWHUHVWYV ® UHVSHFWLYHO\ 7KH &RPSDQ\ GHWHUPLQ!
‘DGVZRUWK &RQVWUXFWLRDQWHXEVY @LD \DLQGCDWKH &RPSDQ\ LV WKH SULPDU\

6XPPDU\ ILQDQFLDO LQIRUPDWLRQ IRU WKLV FRQVWUXFWLRQ MRLQW YHQV

7KUHH ORQWKV (QGI—lGQH ORQWKV (QGHG
6HSWHPEHU BHSWHPEHU

SHYHQXHYV
2SHUDWLQJ LQFRPH
1HW LQFRPH

-RLQW 9HQWXUHV ZLWK D+IRB RRRPBDRO DEGRXQWMURVWXQFRQVROLGDWHG
EDVLV LQ WKH &RQGHQVHG &RQVROLGDWHG 6WDWHPHQWY Rl 2SHUDWLRQV
FRQVWUXFWLRQ MRLQW YHQWXUHV:® LQ WKH &RQGHQVHG &RQVROLGDWHG %
HTXLW\ PHWKRG RI DFFRXQWLQJ ZKLFK LV D FRPRPEESQHEWLPHD QDL WK H FR)
YHQWXUHV LQ ZKLFK WKH &RPSDQ\ KDV D QRQFRQWUROOLQJ LQWHUHVW DQ
WKH &RPSDQ\pV &RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYVY DUH

6HSWHPEHU'HFHPEHU

&EXUUHQW DVVHWYV
&XUUHQW OLDELOLWLHYV
6WHUOLQJuY UHFHLYDEOHYV IURP DQG HTXLW\ LQ FRQVWUXFWLRQ MRLQW YH

7KUHH ORQWKVY (QGHBGQH ORQWKV (QGHG
BHSWHPEHU BHSWHPEHU

SHYHQXHV
,QFRPH EHIRUH WD]

BWHUOLQJpY QRQFRQWUROOLQJ LQWHUHVW
SHYHQXHYV

,QFRPH EHIRUH WD]

7KH FDSWLRQ 25HFHLYDEOHYV IURP DQG HTXLW\ LQ FRQVWUXFWLRQ MRLQ\
RZHG WR WKH &RPSDQ\ 8QGLVWULEXWHG HDUQLQJY DUH W\A\SLFDOO\ UHOHD
SURMHFW DV FRPSOHWHG DQG WKH ZzDUUDQW\ SHULRG LI DQ\ KDV SDVVHG

2WKHKH XVH RI MRLQW YHQWXUHV H[SRVHV XV WR D QXPEHU RI ULVNV L
XQZLOOLQJ WR SURYLGH WKHLU VKDUH RI FDSLWDO LQYHVWPHQW WR IXQG
WKH YHQWXUH RU XOWLPDWHO\ WKH FXVWRPHU 'LIIHUHQFHV LQ RSLQLRQ
GHOD\HG GHFLVLRQ PDNLQJ RU IDLOXUH WR DJUHH RQ PDWHULDO LVVXHV Z
MRLQW YHQWXUH ,Q DGGLWLRQ DJUHHPHQW WHUPV PD\ VXEMHFW XV WR M
RI RXU YHQWXUH SDUWQHUV WR SHUIRUP WKHLU REOLJDWLRQV FRXOG LPSF
DIRUHPHQWLRQHG IDFWRUV FRXOG UHVXOW LQ XQDQWLFLSDWHG FRVWV WF
LQFOXGLQJ FODLPV DJDLQVW RXU SDUWQHUYV



3523(57< $1' (48,30(17

3URSHUW\ DQG HTXLSPHQW DUH VXPPDUL]JHG DV IROORZV
6HSWHPEHUHFHPEHU

&RQVWUXFWLRQ DQG WUDQVSRUWDWLRQ HTXLSPHQW
%XLOGLQJV DQG LPSURYHPHQWYV
/IDQG
211LFH HTXLSPHQW
7RWDO SURSHUW\ DQG HTXLSPHQW
/HVV DFFXPXODWHG GHSUHFLDWLRQ
7RWDO SURSHUW\ DQG HTXLSPHQW QHW
'"HSUHFLDWLR® §IBHRQWDHELRQ H[SHQVH LV SULPDULO\ LQFOXGBM®@LWKLQ F

IRU WKHHH DQG QLQBHSRMHPEWWHQPENSHFWLYH®QBGQGIRU WHKWHH DQG QLQH |
HQGHHBWHPEHU UHVSHFWLYHO\

27+(5 ,17$1*,%/( $66(76

7KH IROORZLQJ WDEOH SUHVHQWY RXU DFTXLUHG ILQLWH OLYHG LQWDQ.
HDFK PDMRU LOQWDQJLEOH DVVHW FDWHJRU\ DQG LQ WRWDO

6HSWHPEHU '"HFHPEHU

"HLJKWHG *URVYV *URVV

$YHUDJH &DUU\LQJ$FFXPXODWHBUU\LQJ$SFFXPXODWHG
/JLIH <HDUVS$PRXQW $PRUWL]DWLRRRXQW $PRUWL]DWLRQ

&EXVWRPHU UHODWLRQVKLSV

7TUDGH QDPHYV

1RQ FRPSHWH DJUHHPHQWYV
7TRWDO

7KH &RPSDQ\UV LQWDQJLEOH DPRUWLQBWLR QR W[ SHK@WHH DG QLQH PRQ\
BHSWHPEHU UHVSHFWLYHODQEBQG IRU WKHHH DQG QLQH6 HPRWMAKEHBQGHG
UHVSHFWLYHO\
(%7
7KH RRDQ\pV RXWVWDQGLQJ GHEW ZDV DV IROORZV
6HSWHPEHU 'HFHPEHU

7THUP /RDQ )DFLOLW\

5HYROYLQJ &UHGLW )DFLOLW\

&UHGLW )DFLOLW\

2ZWKHU GHEW

7TRWDO GHEW

/IHVV &XUUHQW PDWXULWLHY RI ORQJ WHUP GHEW
/[HVV 8QDPRUWL]HG GHEW LVVXDQFH FRVWYV
7TRWDO ORQJ WHUP GHEW

I+
I+

&UHGLW DU WIPMQGHG FUHGLW DJUHHPHQW DV DPHQGHG WKH 2&UHGLW
VHFXUHG GHEW ILQDQFLQJ LQ DQ LQLWLDQ WHKHQEFLSWDHI DWR X G RORIHX S/ MR O
FRQVLVWLQJ RI L D VHQLRU VHFXUHG ILUVW OLHQ WHUP ORDQ IDFLOLW\ W
RI DQG LL D VHQLRU VHFXUHG ILUVW OLHQ UHYROYLQJ FUHGLW IDFL
SULQFLSDO DPRXQMWWNRID OLPLW IRU WKH LVVXDQFH Rl OWX\BOH BVWR I RFFAW WG L
ORDQV 7KH REOLJDWLRQV XQGHU WKH &UHGLW )DFLOLW\ DUH VHFXUHG E\ \
JXDUDQWRUV VXEMHFW WR FHUWDLQ SHUPLWWHG OLHQV DQBWREMHWUHVWYV |



2Q -XQH WKH &UHGLW $JUHHPHQW ZDV DPHQGHG SXUVXDQW WR DQ
SURYLGH DQ DOWHUQDWLYH UHSODFHPHQW PHWKRG RI FDOFXODWLQJ WKH
IRUZDUG ORRNLQJ WHUP UDWHV EDVHG RQ7WKR 6BFBXUHG 2YHUQLJKW )LQDQF

7KH 7HUP /RDQ )DFLOLW\ EHDUV LQWHUHVW DW HLWKHU WK H HEWDR 6 2) B W H
UDWH SOXV D PDUJLQ DW VBKBVWRPSBDQWKH @RFBIDLAQF BWF X OTHAUHPGE PUDBMHHU H \
RI DQG DQ DSSOLFDEOSHRDDQIQXMRI DQG KDG D ZHLJKWHG DYHUDJBHWQWH
DQQXP GXQLQH WRIQWHKNS WABEIBU 6 FKHGXOHG SULQFLSDO SD\PHQWV RQ WKH
TXDUWHUO\ DQG WRWDODRSSURRWP MWKHOWHDUWBGGLWHVSHFWLYHO\ $ ILQDO
SULQFLSDO DQG LQWHUHVW WKHQ RXWVWDQGLQJ RQ WKMWKUKNIP DRIEQ QDFH O
HQGEHBSWHPEHU WKH &RPSDQ\ PDGH VFKHGXOHG 7HUP /RRG )DFUBMS M B\U LFYH
DQG YROXQWDU\ HD D@Q\GSD\RHQABWRWLYHO\

7KH 5HYROYLQJ &UHGLW )DFLOLW\ EHDUV LQWHUHVW DW WKH VDPH UDWFE
GHEW ERUURZLQJV ZH DUH DVVHVVHG TXDUWHUO\ FRPPLWPHQW IHHV RQ W
IHHV RQ RXWVWDQG L6GIBWEPEKX PH) WERRKW VWDQGLQJ ERUURZLQHY ROYXGIQU
&UHGLW )DFLOLW\

'"HEW ,VVXDOFHHRRAWNWY DVVRFLDWHG ZLWK WKH &UHGLW )DFLOLW\ DUH U
6KHHWY DV D GLUHFW UHGXFWLRQ IURP WKH UHODWHG GHEW OLDELOLW\ D
LVVXDQFH FRVINQGZDMRU WKWHH DQG QLQHHSRODWWPK\H HQEHGHFWLYHDQGDQG

IRUWKWHHH DQG QLQHHBRGWEM HHQBWSHFWLYHO\ DQG ZDV UHFRUGHG DV

2WKHU+ 2MERMHU GHEW SULPDULO\ FRQVLVWYV RI D VXERUGLQDWHG SURPLVV
30DWHDX DFTXLVLWLRQ LQ WAKHE RRBS QO WIS/ SHB FILVVRU\ QRWH WR RQH
LQWHUHVAL WKV LQWHUHVW SD\PHQWY GXH TXDUWHUO\ EHJLQQLQJ -DQXDU\
VFKHGXOHG SD\PHQWV KRZHYHU LW PD\ EH UHSDLG LQ ZKROH RU LQ SDUW
VXERUGLQDWLRQ DJUHHPHQW ZLWK WKH DJHQW XQGHU RXU &UHGLW $JUHH
SULQFLSDO DQG LQWHUHVW WKHQ RXWVWDQGLQJ GXH RQ $SULO

&RPSOLDQFHtDRB @WHEIUW $JUHHPHQW FRQWDLQV YDULRXV DIILUPDWLYH
FHUWDLQ H[FHSWLRQV UHVWULFW RXU DELOLW\ DQG WKH DELOLW\ Rl RXU
LQGHEWHGQHVV PDNH ORDQV DGYDQFHV RU RWKHU LQYHVWPHQWY PDNH
PDNH RWKHU GLVWULEXWLRQV ZLWK UHVSHFW WR HTXLW\ LQWHUHVWYV SXU
HTXLW\ LQWHUHVWY RU PHUJH RU FRQVROLGDWH ZLWK DQ\ RWKHU SHUVR
UHTXLUHG WR PDLQWDLQ FH UWMHLSQV HREHUF ZBIOZ AR WHIQD @ RR'S GVDRIFH ZLWK D
DQG ILQDQFLDO FRYHQDQWY 7KH &RPSDQ\uV GHEW LV UHFRUGHG DW LWV FI
%DVHG XSRQ WKH FXUUHQW PDUNHW UDWHV IRU6BSWWPEHWVID §BFHEEHUFUHG

WKH IDLU YDOXH RI RS GR{E WD R¥\VEVWRID GIDQUU\LQJ Y DX 6 DOB K § WDHU F
DSSOLFDEOH PDUJLQ

1($6( 2%/,*$7,216

7KH &RP\SRDV RSHUDWLQJ DQG ILQDQFH OHDVHV SULPDULO\ IRU FRQVWU
RIILFH VSDFH 7KH &RPSDQ\UV OHDVHRQKD F RVBMHEPHD |\ FIR@W (RH IDWKH. FKHIUPRO K IG H
HIWHQG WKH OWBQHWDRWY XS WR

7KH FRPSRQHQWY RI OHDVH H[SHQVH DUH DV IROORZYV

7KUHH ORQWKV (QGHGEQ

H ORQWKVY (QGHG
6HSWHPEHU BHSWHPEHU

2SHUDWLQJ OHDVH FRVW
6KRUW WHUP OHDVH FRVW

JLQDQFH OHDVH FRVW
$PRUWL]DWLRQ RI ULJKW RI XVH DVVHWYV
, QWHUHVW RQ OHDVH OLDELOLWLHV
7TRWDO ILQDQFH OHDVH FRVW




6XSSOHPHQWDO FDVK IORZ LQIRUPDWLRQ UHODWHG WR OHDVHV LV DV IRC
1LQH ORQWKY (QGHG 6HSWHF
&DVK SDLG IRU DPRXQWY LQFOXGHG LQ WKH PHDVXUHPHQW RI OHDVH OLDEL
2SHUDWLQJ FDVK IORZV IURP RSHUDWLQJ OHDVHV
2SHUDWLQJ FDVK IORZV IURP ILQDQFH OHDVHYV
JLQDQFLQJ FDVK IORZV IURP ILQDQFH OHDVHYV

5LJKW Rl XVH DVVHWV REWDLQHG LQ H[FKDQJH IRU OHDVH REOLJDWLRQV Ql
2SHUDWLQJ OHDVHYV
JLQDQFH OHDVHYV +

6XSSOHPHQWDO EDODQFH VKHHW LQIRUPDWLRQ UHODWHG WR OHDVHV LV

6HSWHPEHU'HFHPEHU
2SHUDWLQJ /HDVHYV

2SHUDWLQJ OHDVH ULJKW RI XVH DVVHWYV

&XUUHQW SRUWLRQ RI ORQJ WHUP OHDVH REOLJDWLRQV
/RQJ WHUP OHDVH REOLJDWLRQV
7RWDO RSHUDWLQJ OHDVH OLDELOLWLHYV
JLQDQFH /HDVHV
3URSHUW\ DQG HTXLSPHQW DW FRVW
$FFXPXODWHG GHSUHFLDWLRQ
3URSHUW\ DQG HTXLSPHQW QHW

&XUUHQW PDWXULWLHY Rl ORQJ WHUP GHEW
/JRQJ WHUP GHEW

7RWDO ILQDQFH OHDVH OLDELOLWLHYV
"HLJKWHG $YHUDJH 5HPDLQLQJ /HDVH 7HUP
2SHUDWLQJ OHDVHYV
JLQDQFH OHDVHYV
"HLJKWHG $YHUDJH 'LVFRXQW 5DWH
2SHUDWLQJ OHDVHYV
JLQDQFH OHDVHYV

ODWXULWLHYVY RI OHDVH OLDELOLWLHY DUH DV IROORZV

2SHUDWLQJ )LQDQFH
<HDU (QGLQJ '"HFHPEHU /HDVHV /IHDVHV

HIFOXGLQJ WKH QLQH PRQWKY HQGHG 6HSWHPEHU

I+

TKHUHDIWHU
7TRWDO OHDVH SD\PHQWYV
/IHVV LPSXWHG LQWHUHVW

7TRWDO
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7KH &RPSDQ\ LV UHTXLUHG E\ LWV LQVXUDQFH SURYLGHUV WR REWDLQ DQ
DV D JXDUDQWHH E\ WKH EDQNLQJ LQVWLWXWLRQ WR SD\ WKH &RPSDQ\uVvV L
JHQHUDO OLDELOLW\ ZRUNHUVpH FRPSHQVDWLRQ DQG DXWRPRELOH OLDELOL
LQ WKH HYHQW WKDW WKHVH FODLPV ZHUH QRW SDLG E\ WKH &RPSDQ\

7KH &RPSDQ\ LQFOXGLQJ LWV FRQVWUXFWLRRZKQ R GQWK E QG OWHN VLY QER ZW
IXWXUH EH LQYROYHG DV D SDUW\ WR YDULRXV OHJDO SURFHRAIGH GRP J/KQW
UHJXODUO\ DQDO\]HV FXUUHQW LQIRUPDWLRQ DERXW WKHVH SURFHHGLQJV
WKH HYHQWXDO GLVSRVLWLRQ RI WKHVH PDWWHUV 7KH RSLQLRQ RI 0DQDJF
QR OHJDO LVVXHV FXUUHQWO\ WKUHDWHQHG RU SHQGLQJ WKDW ZRXOG UH
&RPSDQ\ V &RQVROLGDWHG 5HVXOWYV Rl 2SHUDWLRQV )LQDQFLDO 3RVLWLRG

,1&20( 7%;(6

7KH &RPSDQ\ DQG LWV VXEVLGLDULHV DUH EDVHG LQ WKH 8 6 7IK®G ILO
FRPSRQHQWYV RI WKH SURYLVLRQ IRU LQFRPH WD[HV ZHUH DV IROORZV

7KUHH ORQWKYV (QGHGQH ORQWKV (QGHG
6HSWHPEHU BHSWHPEHU

&XUUHQW WD[ H[SHQVH
'"HIHUUHG WD[ H[SHQVH
,QFRPH WD[ H[SHQVH

&DVK SDLG IRU LQFRPH WD[HYV

7KH HITHFWLYH LQFRWK UMD OGO L QEHBRGIWEW HZPFHGDQG UHVSHFWLYH
7KH UDWH YDULHG IURP WKH VWDWXWRU\ UDWH SULPDULO\ DV D UHVXOW |
SHUPDQHQW GLIIHUHQFHV 7KH &RPSD Q\WIQUFXH DG [ MO HEBRAQAR KEAHRI@ELHAG | R
LQFUHDVHG WD[ GHGXFWLRQV UHODWHG WR VWRFN FRPSHQVDWLRQ 7KH &R
RI DSSUR[LPDWHO\

$vV D UHVXOW RI WKH &RPSDQ\pvV DQDO\VLY PDQDJHPHQW KDV GHWHUPLQ!
WD[ SRVLWLRQV

672&. ,1&(17,9( 3/$1 $1' 27+(5 (48,7< $&7,9,7<

*HQHANIX®! & RPSDQ\ KDV D VWRFN LQFHQWLYH SODQ WKH 26WRFN ,QFHQWL
2(633® WKDW DUH DGPLQLVWHUHG E\ WKH &RPSHQVDWLRQ DQG 7DOHQW 'HY
BWRFN ,QFHQWLYH 30DQ WKH &RPSDQ\ FDQ LVVXH VKDUHV WR HPSOR\HH
256$V: UHVWULFWHG VWRFN XQLWV 2568V: DQG SHUIRUPDQFH VKDUH XQ
SDLG LQ FDSLWDQHGXRIQ GBKWKBBEBUSULPDULO\ UHODWH WR DFWLYLW\ DVVR
30DQ WKH (633 DQG VKDUHV ZLWKKHOG IRU WD[HV

6KDUH “URQWYIQW®H PRQWHKNS WA BEIBU WKH &RPSDQ\ JUDQWHG WKH IROOR
BWRFN ,QFHQWLYH 30DQ

HL HG $Y

'DWH

SHU 6KDUH

HU J
)D

IEE

JK
* DQ
6KDUHYV 9DOX

56%V
568V
368V DW WDUJHW
7TRWDO VKDUHY JUDQWHG




6KDUH |, V¥ XDJQRHYWBEH PRQWKNSWRBHKWU WKH &RPSDQ\ LVVXHG WKH IROOR:
6WRFN ,QFHQWLYH 30DQ DQG WKH (633

6KDUHV

563V LVVXHG XSRQ JUDQW
568V LVVXHG XSRQ YHVWLQJ
368V LVVXHG XSRQ YHVWLQJ
(633 LVVXHG XSRQ VDOH
7RWDO VKDUHV LVVXHG

BWRFN %DVHG &RABFHQIWOKKHRD DQG QL QH HPRQMAGH B QWKIE &RPSDQ\ UHFR

DQG UHVSHFWLYHO\ RI VWRFN EDVHG FRPSWKUHH DQG QLQ3IVAR®
BHSWHPEHU WKH &RPSDQ\ DC UHVSHFWLYHO\ RI VWRFN EDVHG F
SULPDULO\ ZLWKLQ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV WKUHKIEB® &
QLQH PRQ'6HSWHPEHI ¥ DQG UHVSHFWLYHO\ RI H[SHQVH UHO WKUHHRQ®G
QLQH PRQ'6HSWHPEH! WKH &RPSDQ\  D( UHVSHFWLYHO\ RI H[SHQVH UF
$GGLWLRQDOO\ WKH &RPSDQ\ KDV OLDELOLW\ EDVHG DZDUGV IRU ZKLFK WK
GDWKULQWRKWKHH DQG QLQHHBRGWEMWMHWE&HGERPSDQ\ UBORJIQLYMESHFWLYHO\
DGGLWLRQDO SDLG LQ FDSLWDO IRU WKH WHAKWHK) D Q G GQLLDGEHHBEVNMERDIAUH G GIHAT
WKH &RPSDQ\ UHFRGQL]BIBYSHFWLYHO\ ZLWKLQ DGGLWLRQDO SDLG LQ FDSL!
7KH &RPSDQ\ UHFRJQL]JHV IRUIHLWXUHV DV WKH\ RFFXU UDWKHU WKDQ HVWI

BKDUHV :LWKKHGEBH RRIDDOY Z IDQISKMRBUHY IRU WD[HV RQ 568 368 VWRFN
YHVWLQJVDBG GXULQUKWKH DQG QLQHHBRGWEMWHQBWEHFWLYHO\

$2&,+'XULQOMXMHPRQWHK\S WHABEIBU ZH XWLOL]JHG D VZDS DUUDQJHPHQW WR
YDULDELOLW\ DVVRFLDWHG ZLWK WKH 7HUP /RDQ )DFLOLW\ XQWLO WKH VZC
GHVLJQDWHG LWV LQWHUHVW UDWH VZDS DV D FDVK IORZ KHGJLQJ GHUL"
FRPSUHKHQVLYH LQFRPH ORVV 22&,* XQWLO WKH XQGHUIONLQRORRGELAG W
SUHVHQWY WKH WRWDO YDOXH UHFRDGEKPXQADMWHG BRWE&HWHF &P SV HIKHGV LYF
HDUQLQJV WXWIHPI DICH QL QEHHBRVGWEMHRG HBBHULYDWLYHYV GHVLJQDWHG DV FL

7KUHH ORQWKY (QGHG 1LQH ORQWKV (QGHG
6HSWHPEHU 6HSWHPEHU

%HIRUH 70DP[ 1HW RI %WBIRUH 70P[ 1HW RI 7D]
1HW JDLQ ORVV UHFRJQL]HG LQ 2&,
1HW DPRXQW UHFODVVLILHG IURP $2&, LQWR HDUQLQJV




($51,1*6 3(5 6+$5(
7KHROOREIOH WHFRQFLOHV WKH QXPHUDWRUYV DQG GHQRPLQDWRUV RI WK
IRU WKHHH DQG QL Q6HBRW E ¥ UDXEH G

7KUHH Q KV (QGHGQH ORQWKV (QGHG
est PEHU BHSWHPEHU

1XPHUDWRU

1HW LQFRPH IURP &RQWLQXLQJ 2SHUDWLRQV

1HW LQFRPH IURP 'LVFRQWLQXHG 2SHUDWERQV +

1HW LQFRPH DWWULEXWDEOH WR 6WHUOLQJ FRPPRQ VWRFNKROGHUYV

'"HQRPLQDWRU

‘HLJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ + EDVLF
6KDUHV IRU GLOXWLYH XQYHVWHG VWRFN DQG ZDUUDQWYV
‘HLJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ + GLOXWHG

I1HW LQFRPH SHU VKDUH IURP &RQWLQXLQJ 2SHUDWLRQV
%DVLF
'LOXWHG

I1HW LQFRPH SHU VKDUH IURP 'LVFRQWLQXHG 2SHUDWLRQV

%DVLF * *
'"LOXWHG * *
1HW LQFRPH SHU VKDUH DWWULEXWDEOH WR 6WHUOLQJ FRPPRQ
VWRFNKROGHUYV

%DVLF
'LOXWHG

6833/(0(17$/ &$6+ )/2: ,1)250%$7,21

7KH IROORZLQJ WDEOH VXPPDUL]HV WKH FKDQJHV LQ WKH FRPSRQHQWV R
1LQH ORQWKYV (QGHG 6HSWH!

$FFRXQWV UHFHLYDEOH

&RQWUDFWV LQ SURJUHVV QHW

SHFHLYDEOHV IURP DQG HTXLW\ LQ FRQVWUXFWLRQ MRLQW YHQWXUHV

2WKHU FXUUHQW DQG QRQ FXUUHQW DVVHWYV

$FFRXQWV SD\DEOH

$FFUXHG FRPSHQVDWLRQ DQG RWKHU OLDELOLWLHV

OHPEHUV LQWHUHVW VXEMHFW WR PDQGDWRU\ UHGHPSWLRQ DQG XQGLVWU
&KDQJHV LQ RSHUDWLQJ DVVHWY DQG OLDELOLWLHV

6(*0(17 ,1)250%$7,21

7KH &RPSDQ\uV LQWHUQDO DQG SXEOLF VHJPHQW UHSRUWLQJ DUH DOL
VHIPHQWY 7KH &RPSDQ\puVWKSHH#HRURDEOFR QN LIFMWQRIYV ( ,QIUDVWUXFWXUH ¢
DQG %XLOGLQJ 6ROXWLRQV 7KH VHJPHQW LQIRUPDWLRQ IRU WKH SULRU S
SUHVHQWDWLRQ

7KH &RPSDQ\pV &KLHI 2SHUDWLQJ 'HFLVLRQ ODNHU HYDOXDWHV WKH SHUI
DQG LQFRPH IURP RSHUDWLRQV :H LQFXU H[SHQVHV DW WKH FRUSRUDWH O
DPRXQWV KDYH EHHQ FKDUJHG WR RXU EXVLQHVV VHJPHQWYV E\ YDULRXV P
UHPDLQGHU UHSRWHRL®D WO Wi [HDHQRIRUSRUDWH JHQHUDO DQG DGPLQLVWUL



RI FRUSRUDWH KHDGTXDUWHUV IDFLOLW\ H[SHQVH WKH FRVW RI WKH H[HF
FHQWUDOL]JHG IXQFWLRQV WKDW EHQHILW WKH HQWLUH &RPSDQ\ EXW DUH Q
UHVRXUFHV OHJDO JRYHUQDQFH FRPSOLDQFH DQG ILQDQFH IXQFWLRQV

7KH IROORZLQJ WDEOH SUHVHQWY WRWDO UHYHQXH D QW KUHH PH) GUR PQRIS|
HQGHHBWHPEHUDQG

7KUHH ORQWKY (QGHG B6HISWHPEEBWKY (QGHG 6HSWHP

S5HYHQXHYV
( ,QIUDVWUXFWXUH 6ROXWLRQV
7TUDQVSRUWDWLRQ 6ROXWLRQV
%XLOGLQJ 6ROXWLRQV
7TRWDO 5HYHQXHYV

2SHUDWLQJ ,QFRPH
( ,QIUDVWUXFWXUH 6ROXWLRQV
7UDQVSRUWDWLRQ 6ROXWLRQV
%XLOGLQJ 6ROXWLRQV
BHIJPHQW 2SHUDWLQJ ,QFRPH
&RUSRUDWH * $ ([SHQVH
$FTXLVLWLRQ 5HODWHG &RVWV
7RWDO 2SHUDWLQJ ,QFRPH




,WHPODQDJHPHQWRMV 'LVFXVVLRQ DQG $QDO\VLV RI )LQDQFLDO &RQGLWLRQ D
&DXWLRQDU\ 6WDWHPHQW 5HJDUGLQJ )RUZDUG /RRNLQJ 6W

7KLV TXDUWHUO\ UHSRUW RQ )RUP 4 25HSRUW3® FRQWDLQV VWDWHPHQWY WKD\
UHJDUGLQJ WKH &RPSDQ\ ZKLFK UHSUHVHQW RXU H[SHFWDWLRQV DQG EHOLHIV FRQF
WR EH FRYHUHG E\ WKH VDIH KDUERU IRU FHUWDLQ IRUZDUG ORRNLQJ VWDWHPHQW
JRUZDUG ORMNLKBHQWY LQFOXGHG KHUHLQ UHODWH WR PDWWHUV WKDW DUH QRW E
WKH GDWH RI WKLV 5HSRUW UHJDUGLQJ LWHPV VXFK DV RXU LQGXVWU\ DQG EXVLQ
IRU SURMHFWVY WKH UHVLGHQWLDO KRPH EXLOGLQJ PDUNHW DQG GHPDQG IURP RX
DFTXLVLWLRQV DQG WKH SRWHQWLDO IRU DGGLWLRQDO IXWXUH DFTXLVLWLRQV H[S
RXU PDUNHW SRVLWLRQ IXWXUH RSHUDWLRQV PDUJLQV SURILWDELOLW\ FDSLWDC
RSHUDWLQJ LQIRUPDWLRQ )RUZDUG ORRNLQJ VWDWHPHQWYV PD\ XVH RU FRQWDLQ Z|
2HVWLPDWH 3 2H[SHFW 3 2[RUHFDVW 2 2IXWXUH ® 2LQWHQG ® 20LNHO\ 3 2PD\ 3 2S0DQ 3
2ZL0OO ? 2ZRX0G?® DQG VLPLODU WHUPV DQG SKUDVHV
$FWXDO HYHQWV UHVXOWV DQG RXWFRPHV PD\ GLIIHU PDWHULDOO\ IURP WKR
VWDWHPHQWY GXH WR D YDULHW\ RI IDFWRUV $OWKRXJK LW LV QRW SRVVLEOH WR L
f IDFWRUV WKDW DIIHFW GHPDQG IRU RXU VHUYLFHV RU GHPDQG LQ HQG PDUNHMW
f+ FRVW HVFDODWLRQV DVVRFLDWHG ZLWK RXU FRQWUDFWV LQFOXGLQJ FKDQJ}
FHPHQW FRQFUHWH DJJUHJDWHV RLO IXHO DQG RWKHU FRQVWUXFWLRQ PD)
UHVSRQVHV TURP RWKHU FRXQWULHYV DQG FRVW HVFDODWLRQV DVVRFLDWHG ZL
$ DFWLRQV RI VXSSOLHUV VXEFRQWUDFWRUV GHVLJQ HQJLQHHUV MRLQW YHQV
RWKHUV ZKLFK DUH EH\RQG RXU FRQWURO LQFOXGLQJ VXSSOLHUVpu VXEFRQWL
f IDFWRUV WKDW DIIHFW WKH DFFXUDF\ RI HVYWLPDWHV LQKHUHQW LQ WKH ELG
UHFRJQLWLRQ DFFRXQWLQJ SROLFLHV LQFOXGLQJ RQVLWH FRQGLWLRQV WKDY
PRGLILFDWLRQV PHFKDQLFDO SUREOHPV ZLWK PDFKLQHU\ RU HTXLSPHQW DQG
$ FKDQJHV LQ FRVWV WR OHDVH DFTXLUH RU PDLQWDLQ RXU HTXLSPHQW
$ FKDQJHV LQ JHQHUDO HFRQRPLF FRQGLWLRQV LQFOXGLQJ UHGXFWLRQV LQ IHC
WKRVH JRYHUQPHQWVH EXGJHWV SUDFWLFHV ODZV DQG UHJXODWLRQV DQG
EH\RQG RXU FRQWURO LQ RXU JHRJUDSKLF PDUNHWYV
+ WKH SUHVHQFH RI FRPSHWLWRUV ZLWK JUHDWHU ILQDQFLDO UHVRXUFHV RU OF
ELGGHUV RQ RXU DELOLW\ WR REWDLQ QHZ EDFNORJ DW UHDVRQDEOH PDUJLQV
$ GHVLJQ EXLOG FRQWUDFWV ZKLFK VXEMHFW XV WR WKH ULVN RI GHVLJQ HUURU
f RXU DELOLW\ WR REWDLQ ERQGLQJ RU SRVW OHWWHUV RI FUHGLW
+ DGYHUVH ZHDWKHU FRQGLWLRQV
f SRWHQWLDO GLVUXSWLRQV IDLOXUHV RU VHFXULW\ EUHDFKHV RI WKH LQIRUPD
$ SRWHQWLDO ULVNV DQG XQFHUWDLQWLHY UHODWLQJ WR PDMRU SXEOLF KHDOW
f RXU GHSHQGHQFH RQ D OLPLWHG QXPEHU RI VLJQLILFDQW FXVWRPHUV
f RXU DELOLW\ WR DWWUDFW DQG UHWDLQ NH\ SHUVRQQHO
f LQFUHDVHG XQLRQL]DWLRQ RI RXU ZRUNIRUFH RU ODERU FRVWV DQG DQ\ ZRUN
f IHGHUDO VWDWH DQG ORFDO HQYLURQPHQWDO ODZV DQG UHJXODWLRQV ZKH
FRQWUDFWYV DV ZHOO DV FLYLO DQG FULPLQDO OLDELOLW\
$ FLWDWLRQV LVVXHG E\ DQ\ JRYHUQPHQWDO DXWKRULW\ LQFOXGLQJ WKH 2FFXS
$ RXU DELOLW\ WR TXDOLI\ DV DQ HOLJLEOH ELGGHU XQGHU JRYHUQPHQW FRQWU
f GHOD\V RU GLIILFXOWLHVY UHODWHG WR WKH FRPSOHWLRQ RI RXU SURMHFWV |
OLTXLGDWHG GDPDJHV RU GHOD\V RU GLIILFXOWLHY UHODWHG WR REWDLQLQJ
f DQ\ SURORQJHG VKXWGRZQ RI WKH JRYHUQPHQW
$ RXU DELOLW\ WR VXFFHVVIXOO\ LGHQWLI\ ILQDQFH FRPSOHWH DQG LQWHJUDW
f RXU DELOLW\ WR UDLVH DGGLWLRQDO FDSLWDO LQ WKH IXWXUH RQ IDYRUDEOH
$ RXU DELOLW\ WR JHQHUDWH FDVK IORZV VXIILFLHQW WR IXQG RXU ILQDQFLDO F
$ RXU DELOLW\ WR PHHW WKH WHUPV DQG FRQGLWLRQV RI RXU GHEW REOLJDWLR
f WKH RWKHU ULVNV GLVFXVVHG LQ PRUH GHWDLO LQ WKH &RFEPBMW DQEXDO LU
2 JRUP  .® XQGHU 23DUW , ,WHP $ 5LVN )DFWRUV ® RU RXU RWKHU ILOLQJV
,Q UHDGLQJ WKLV 5HSRUW \RX VKRXOG FRQVLGHU WKHVH IDFWRUV FDUHIXOO\ LG
QRW WR SODFH XQGXH UHOLDQFH RQ DQ\ IRUZDUG ORRNLQJ VWDWHPHQWYV )RUZDUG
WKLV 5HSRUW UHJDUGLQJ IXWXUH HYHQWY UHVXOWV RU RXWFRPHV 7KHVH H[SHFWI
EDVHG XSRQ DVVXPSWLRQV RU MXGJPHQWY WKDW SURYH WR EH LQFRUUHFW $GGLW
SUHVHQWO\ NQRZQ WR XV RU WKDW DULVH LQ WKH IXWXUH FRXOG DOVR FDXVH RXU
XQFHUWDLQWLHY LQYHVWRUV DUH FDXWLRQHG WKDW PDQ\ RI WKH DVVXPSWLRQV X¢
DIWHU WKH GDWH WKH IRUZDUG ORRNLQJ VWDWHPHQWY DUH PDGH )XUWKHU ZH PC
$OWKRXJK ZH EHOLHYH WKDW RXU SODQV LQWHQWLRQV DQG H[SHFWDWLRQV UHIOHF
WKLV 5HSRUW DUH UHDVRQDEOH ZH FDQ SURYLGH QR DVVXUDQFH WKDW WKH\ ZLOO
7KH IRUZDUG ORRNLQJ VWDWHPHQWY VSHDN RQO\ DV Rl WKH GDWH PDGH DQG .
IRUZDUG ORRNLQJ VWDWHPHQWYV IRU DQ\ UHDVRQ ZKHWKHU DV D UHVXOW RI QHZ LQ
RWKHUZLVH DQG QRWZLWKVWDQGLQJ DQ\ FKDQJHV LQ RXU DVVXPSWLRQV FKDQJHV
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*HQHABMOHUOLQJ ,QIUDVWUXFWXUH ,QF 26WHUOLRSHUDWKHV&E&RREBRIR B2
VXEVLGLDUNKUWHHLMKQWY VSHFLDOL]LQJ LQ ( ,QIUDVWUXFWXUH 7UDQVSRUWI
SULPDULO\ DFURVV WKH 6RXWKHUQ 1RUWK® DMWHRQV OLEG$WIZDQWLE ,ROED Y
SURYLGHVY DGYDQFHG ODUJH VFDOH VLWH GHYHORSPHQW VHUYLFHV IRU P
ZDUHKRXVLQJ SRZHU JHQHUDWLRQ DQG PRUH 7UDQVSRUWDWLRQ 6ROXWL
KLJKZD\V URDGV EULGJHV DLUSRUWV SRUWV UDLO DQG VWRUP GUDLQ
FRPPHUFLDO FRQFUHWH IRXQGDWLRQV IRU VLQJOH IDPLO\ DQG PXOWL IDP
FRQFUHWH ZRUN )URP VWUDWHJ\ WR RSHUDWLRQV ZH DUH FRPPLWWHG W
LPSURYH VRFLHW\uV TXDOLW\ RI OLIH &DULQJ IRU RXU SHRSOH DQG RXU F
BWHUOLQJ :D\

O\HUV 'LVSROQUWYR@EHU ZH HQWHUHG LQWR DQ DJUHHPHQW WKH 20\}F
&RPSDQ\PLRZQHUVKLS LQWHUHVW LQ LWV SDUWQHUVKLS ZLWKPQL\HQERDBRRV
7KH &RPSDQ\ WABBLRFHGWY LQ WKH ILUWRWDRPQWELRRILQ DFFRUGDQFH ZLW
$IJUHHPHQWUV SDNEZBOW MHWWVRO CHREK DUH GXH E\ WIKHHGHQTKIRIGLVSRVLWL
FRQVLVWHQW ZLWK WKH &RPSDQ\pvV VWUDWHJILF VKLIW WR UHGXFH LWV SR
WUHDWPHQW SURMHFWY LQ RUGHU WR UHGXFH ULVN WR LPSURYH WKH &RP
Rl &DOLIRUQLD 7KLV VWUDWHILF VKLIW KDG D PDMRU HIIHFW RQ RXU RSHU
KLVWRULFDO UHVXOWV RI 0\HUV KDYH EHHQ SUHVHQWHG DV GLVFRQWLQXI
2SHUDWLRQV 3ULRU WR EHLQJ GLVFORVHG DV D GLVFRQWLQXHG RSHUDWLR
6ROXWLRQV VHIPHQW 7KH IROORZLQJ GLVFXVVLRQ UHIOHFWYV FIRRWWHLQXLQ.
'LVSRVLWURIQUWKHU GLVFXVVLRQ

0$5.(7 287/22. $1' 75(1'6

‘H VHH IDYRUDEOH RSSRUWXQLWLHV IRU ORQJ WHUP JURZWK DFURVV HDF
PDFURHFRQRPLF HQYLURQPHQW ,QIODWLRQ VXSSO\ FKDLQ FRQVWUDLQWYV
FRQWLQXH :H UHPDLQ IRFXVHG RQ RXU VWUDWHJILF REMHFWLYHV ZKLFK |
REMHFWLYHV LQFOXGH JURZWK LQ RXU ( ,QIUDVWUXFWXUH 6ROXWLRQV V
ULVN UHGXFWLRQ WKURXJK WD BRSO RUWYRME R IGIRD X QDEXIVI URP ORZ ELG KHD
WRZDUG DOWHUQDWLYH GHOLYHU\ DQG GHVLJQ EXLOG SURMHFWYV FRQWL
BROXWLRQV DQG LPSURYLQJ RXU PDUJLQV LQ HDFK RI RXU VHIPHQWYV

( .QIUDVWUXFW6WHBRDIWIMR QYVQIUDVWUXFWXUH 6ROXWLRQV EXVLQHVV L\
GHYHORSPHQW RI DGYDQFHG PDQXIDFWXULQJ FHQWHUV GDWD FHQWHUV
VLIJQLILFDQW JURZWK RSSRUWXQLWLHV WLHG WR WKH LPSOHPHQWDWLRQ RI
YHKLFOH (9 EDWWHU\ VRODU IRRG DQG VHPLFRQGXFWRU PDQXIDFWXULQ
SURMHFWVY UHODWHG WR LQYHVWPHQWYV LQ (9 DQG VRODU SURGXFWV :H
WHFKQRORJ\ VHFWRUV VXSSRUWHG E\ )HGHUDO JRYHUQPHQW LQYHVWPHQW
I[URP DFWLYLW\ UHODWHG WR PXOWLSKDVH K\SHUVFDOH GDWD FHQWHU GHY]
HQG FXVWRPHUV LQ ZH KDYH H[SHULHQFHG D GHFOLQH LQ ODUJH H FRF
‘H H[SHFW WKHVH PDUNHWYVY ZLOO UHPDLQ PXWHG WKURXJK

TUDQVSRUWDWBRE@ BLARIOXIWMVRTUDQVSRUWDWLRQ 6ROXWLRQV EXVLQHVV LV
IXQGLQJ )HGHUDO IXQGV RQ DYHUDJH SURYLGH RI DQQXDO 6WDWH '"HSD
EULGJH SURMHFWY 6WHUOLQJ LV EHQHILWLQJ IURP D QXPEHU RI IHGHUDO
DQG ORFDO OHYHO WKH 1RYHPEHU HOHFWLRQV VDZ VWURQJ VXSSRUW |
PHDVXUHVY WKDW VHFXUHG DQG LQ VRPH FDVHV LQFUHDVHG IXQGLQJ $!
,QYHVWPHQWY DQG -REV $FW 2,,-$3% LQFOXGHV DSSUR[LPDWHO\ ELOOLRAC
KLIJKZD\V ELOOLRQ IRU WUDQVSRUWDWLRQ DQG ELOOLRQ IRU UDLO
OHYHOV WKDW ZLOO IXQG QHZ WUDQVSRUWDWLRQ LQIUDVWUXFWXUH 7KH ,,-

%XLOGLQJ+RXAXMLAREANQJ 6/RORWQRQNY FRPSULVHG RI RXU UHVLGHQWLDO
EXVLQHVV LV GULYHQ E\ QHZ KRPH VWDUWYV LQ 'DOODV )RUW :RUWK WKH
+RXVWRQ DQG 3KRHQL[ PDUNHWY %XLOGLQJ 6ROXWLRQV FRUH FXVWRPHU E
LQ RXU DUHDV ,Q WKH UHVLGHQWLDO PDUNHW H[SHULHQFHG VLJQLILFD
FRQFUHWH VWHHO DQG OXPEHU DV ZHOO DV LQFUHDVHV LQ VXEFRQWUDF!
QHJRWLDWHG ZLWK FXVWRPHUV WR VXFFHVVIXOO\ UHFRXS WKH LQFUHDVHYV




NH\ PDWHULDOV PDUNHWY KDYH VWDELOL]J]HG RI ODWH LQWHUHVW UDWHYV
DIIRUGDEOH ,Q WXUQ ZH VDZ D GHFUHDVH LQ KRXVLQJ VWDUWY DQG UHGXF
\HDU LV VKRZLQJ VLJQV RI UHFRYHU\ ZKLFK ZH DQWLFLSDWH ZLOO FRQWLQ X
WKH PXOWL IDPLO\ KRPH PDUNHW KDV VWDUWHG WR LQFUHDVH KHOSLQJ WR

%$&./12*

2XU UHPDLQLQJ SHUIRUPDQFH REOLJDWLRQV RQ RXU SURMHFWY DV GHII
2%DFNORJ 8 2XU %DFNORJ UHSUHVHQWY WKH DPRXQW RI UHYHQXHV ZH H[SHF
RQ SURMHFWY 7KH FRQWUDFWY LQ %DFNORJ DUH W\SLFDOO\ FRPSOHWHG LC
HIFOXGHG IURP %DFNORJ XQWLO WKH FRQWUDFW LV H[HFXWHG E\ RXU FX\
8QVLIJQHG $ZDUGV DV 2&RPELQHG %DFNORJ 3 2XU ERRN WR EXUQ UDWLR LV
GLYLGLQJ LW E\ UHYHQXH IRU WKH DSSOLFDEOH SHULRG 7KLV PHWULF I
GHYHORSPHQW HIIRUWYV WR HQVXUH ZH JURZ RXU %DFNORJ DQG RXU EXVLQI
XVHIXO WR LQYHVWRUV IRU WKH VDPH UHDVRQ

$VBHSWHPEHU RXU %DFNOREZO®MPRPSDUHELWBWREBPEHU ZLWK D ERRN \
EXUQ UDWLRURQIKHH PRQWKY HQGHG 6HSWHPEHU

8QVLIJQHG $ZDUGV ZIHUBIBRIGWHPEHU DQG PLODMWMRRHPEHU &RPELQHG
%DFNORJ WRWDOBGRQ ELODMRIWHPEHUDQBFHPEHU UHVSHFWLYHO\ ZLWK
EXUQ UDWLRURQVK}H PRQWKY HQGHG 6HSWHPEHU

7KH &RPSDQ\pV PDUJL QOQIFQUGYIRVRIN MR WNPEHUIURP DWFHPEHU DQG
WKH &RPELQHG % D@RNURDIWRD UDMMOSWHPEHU IURP DWFHPEHU GULYHQ E\ C
JUHDWHU PL[ RI ( ,QIUDVWUXFWXUH 6ROXWLRQV EDFNORJ DQG DQ LPSURYHG

5(68/76 2) 23(5%$7,216

&RQVROLGDWHG BPRIFFXDWMG WR

&RQVROLGDWHG ILQDQWKD® H DIX® IQIKYSM B RGMNERAHHDAGH ® UH DV IROORZV

7KUHH ORQWKVY (QGHGQH ORQWKV (QGHG
6HSWHPEHU BHSWHPEHU

,Q WKRXVDQGYV
S5HYHQXHYV

*URVV SURILW

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

,QWDQJLEOH DVVHW DPRUWL]DWLRQ

$FTXLVLWLRQ UHODWHG FRVWYV

2WKHU RSHUDWLQJ H[SHQVH QHW

2SHUDWLQJ LQFRPH

,QWHUHVW QHW

,QFRPH EHIRUH LQFRPH WD[HV DQG QRQFRQWUROOLQJ LQWHUHVWYV
,QFRPH WD[ H[SHQVH

/HVV 1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
1HW LQFRPH DWWULEXWDEOH WR 6WHUOLQJ FRPPRQ VWRFNKROGHUV

*URVY PDUJLQ

SHYHQEHYHQXHYV ZHPHOORB @WKIHUG RXDUWKQFURDVH PLO®RURQ FRPSDUHG
ZLWKWKKHG RXDUWHH FUHQ WKHUG RXDUAMHWUGULYHQ EL@OQROQHQVAHIDQVSRUWI
BROXWLRQV DPICODQRQHRVHXLOGLQJ 6ROXWLRQV PSDGWBQ HRDWHH\Q | 8D \DW U X F
BROXWLRQV 5HYHEXIOVRIR@UIH PRQWKY HQGHG 6BISMFHRBNB PLOBURQ
FRPSDUHG QLYK RRKMWKY HQGHG 6RIGM)FPEBDVAKGH PRQWKY HQGHG &DSWHPE
GULYHQ E\ PLODQRQHRVHXLOGLQJ 6R OXIOLIRMRQHIVH, QIUDVWUXFWXUH 6ROXV
PLOQIQFQHQVHUDQVSRUWDWLRQ 6ROXWLRQV



*URVV SURVWISURILWPZOOR B WWKIHJG RXDUWIHUFURDVHPLOBURQ FRPSDUHG
WR WKHUG RXDUWHRVYV SURILWPZDWOWRB @QUWKH PRQWKY HQGHG 6 BIQOWHRRIHH
PLO®RURQ FRPSDUHGQLWR WREWKY HQGHG 6HBNYABHEBYHIURVYV SURILW ZHU
GULYHQ E\ KLIJKHU YROXPH DQ LPSURYHG SURMHFW PDUJLQ PL[ LQ 7UDQVSR

*URVV PDAKH @RPSDQ\UV JURVV PDUJLQLRW U BWY FHQ WV IRHULGH RK Q X YDA U
FRPSDUHG W® WKHUG RXDUWHKW &RPSDQ\pV JURVV PDUJLQOIFUGDIERHUE® QUK IR |
QLQH PRQWKY HQGHG 6BISWRPEBUHGQWRKMH PRQWKY HQGHG 6HKEHY FIBVE BQH
JURVV PDUJLQ DV D SHUFHQW RI UHYHQXH ZHUH GXH WR DQ HDVLQJ RI VXSS

&RQWUDFWY LQ SURJUHVV ZKLFK ZHUH QRW VXEVIQQWHBSCSOHHPERYIOHWH (
DQG UHVSHFWLYHO\ 7KHVH FRQWUDFWY DUH RI YDULRXV VL]HV Rl GLII
FRPSOHWLRQ 7KH QHDUHU D FRQWUDFW SURJUHVVHV WRZDUG FRPSOHWLRQ
WRWDO UHYHQXHV LQFOXGLQJ LQFHQWLYHV GHOD\ SHQDOWLHY DQG FKDQJ
UHYHQXHY FDQ LOQOFUHDVH RU GHFUHDVH IURP FRPSDUDEOH DQG VXEVHTXHC
XSRQ WKH VWDJH RI FRPSOHWLRQ RI FRQWUDFWYV

*HQHUDO DQG DGPLQLAHQUDW DY Bl QK] THIPULHM A W U D W L D IORHBR[S KRQ \UHHW HE XH |
WKMKLUG TRYDUWFRPSDUHG WROORBQ RI UHYHQXHVKIRUG WRIHD UWHHOQ HUDO DQ
DGPLQLVWUDWLYH H [FSHIORMRAQ RH WHH Y HQ XBILQRUPREWKY HQGHG 6HBMITPEHY W

PLOORBRQRI UHYHQXBLQRUPREWKY HQGHG B6HISMIVEREPBDQ\ DQWLFLSDWHYV °
DGPLQLVWUDWLYH H[SHQVHRILOWY EI® O $R B [WKBWKXOO \HDU

,QWHUH YW HUHWA QR CROBV@VKKIHU G RXDUWRBSDUHGPWROR R @VKIHJ G RXD U W F

DQG ZDVPLOORB @UKIH PRQWKY HQGHG 6RBWSIPEHE RLRD ORB QUK PRQWK)
HQGHG 6HSWHPEKWUHKH QQBH PRQWKY HQGHG 6HSWUWHIPHEGIFHG KLJKHU LQWHUF
FRQWLQXHG LQWHUHVWR QRXHY EQFGHIWHVFLQLW\ DQG WKH H[SLUDWLRQ RI R
RI SDUWO\ RIIVHW E\ KLIKHU LQWHUHVW LQFROMHREXH WRZLQF FBD¥KHED DQW

,QFRPH WRHHNEHHFWLYH LQFRPHI| R MKMNG RODUDMWHE |IRU QLKQH PRQWKV HC
BHSWHPEHU 7KH UDWHV YDULHG IURP WKH VWDWXWRU\ UDWH SULPDULO\
FRPSHQVDWLRQ DQG RWKHU SHUPDQHQW GLIITHUHQFHW KUKH &RFS DQQ HQFRQ
BHSWHPEHUIRU LQFUHDVHG WD[ GHGXFWLRQV UHODWHG WR VWRFN FRPSHQ"
WD[ UDWH IRU WIRH D)SGO R HLLPDBNHRON H ,QFRIRW PRBIN LQIRUPDWLRQ

6HIPHQW S5SHVX®RWSDUHG WR

7KH &RPSDQ\uV RSHUDWLRQV FRQVLVW Rl WKUHH UHSRUWDEOH VHJPHQW
%XLOGLQJ 6ROXWLRQV :H LQFXU H[SHQVHV DW WKH FRUSRUDWH OHYHO WK
KDYH EHHQ FKDUJHG WR RXU EXVLQHVV VHIJPHQWYV E\ YDULRXV PHWKRGV O
UHSRUWH GRLUBRUKHVH * 3 GLSHQVERUSRUDWH JHQHUDO DQG DGPLQLVWUDWL
FRUSRUDWH KHDGTXDUWHUV IDFLOLW\ H[SHQVH WKH FRVW RI WKH H[HFX
FHQWUDOL]HG IXQFWLRQV WKDW EHQHILW WKH HQWLUH &RPSDQ\ EXW DUH Q
UHVRXUFHV OHJDO JRYHUQDQFH FRPSOLDQFH DQG ILQDQFH IXQFWLRQV 7
FRQIRUP WR WKH FXUUHQW SUHVHQWDWLRQ



,Q WKRXVDQGV 7KUHH ORQWKY (QGHG 6HSWHREGQH ORQWKY (QGHG 6HSWHPEH

R R R R
S5HYHQXHYV S5HYHQXH S5HYHQXH S5HYHQXH 5HYHQXH

( ,QIUDVWUXFWXUH 6ROXWLRQV
7TUDQVSRUWDWLRQ 6ROXWLRQV
%XLOGLQJ 6ROXWLRQV

7TRWDO 5HYHQXHYV

2SHUDWLQJ ,QFRPH
( ,QIUDVWUXFWXUH 6ROXWLRQV
7UDQVSRUWDWLRQ 6ROXWLRQV
%XLOGLQJ 6ROXWLRQV
BHIJPHQW 2SHUDWLQJ ,QFRPH
&RUSRUDWH * $ ([SHQVH
$FTXLVLWLRQ 5HODWHG &RVWV
7RWDO 2SHUDWLQJ ,QFRPH

(.QIUDVWUXFWXUH 6ROXWLRQV

SHYHQEHYHQXHV ZHBHOORBRWKIHIG RXDUBHMEURDVHPLOBURQFRPSDUHG WR
WKLUG RXDUWBG UHYHQXHVPZD ORIBR QUKIH PRQWKY HQGHG 6 BISQ\FHURREDAAH
PLOORBRQ FRPSDUHGLWR WREWKY HQGHG 6HISNYFBEBY BWGIH PRQWKY HQGHG 6

ZDV GULYHQ E\ KLJKHU YROXPH IURP DGYDQFHG PDQXIDFWXULQJ DQG ¢
H FRPPHUFH GLVWULEXWLRQ FHQWHUV DQG VPDOO ZDUHKRXVHYV

2SHUDWLQJI2EQ@ERMHK)I LQFRPIHODRRQ RI UHYHQXWKILIRG \RXBIU\WBHHW U IRD V H

PLOOHRRSDUHG PARORRQ RI UHYHQXWKILRG WXBPIUWKBKHFUHDYHRSHUDWLQJ L
DQG PDUJLQ ZHUH GULYHQ E\ ORZHU YROXPH IURP ODUJH H FRPPHUFH GLV\V
KLIKHU YROXPH IURP DGYDQFHG PDQXIDFWXULQJ

2SHUDWLQJ LOQFRPHOOMRQ RI UHYHQXGLQRWP REWKY HQGHG 6BIQNFIH RIDN B
PLOOHRRSDUHG PA®ORBRQ RI UHYHQXBLQRUPREWKY HQGHG 6HKNYHABHEVYH
LQ RSHUDWLQJ LQFRPHQDQKG PRQWLKY IRQGWEHHBIWHHBEHYHQ E\ WKH DIRUHP
YROXPH IURP DGYDQFHG PDQXIDFWXULQJ DQG GDWD FHQWHUV DQG DQ HDYV
R

TUDQVSRUWDWLRQ 6ROXWLRQV

SHYHQXHYHQXHYV ZHBHOORBWKIHUJG RXDUWIHYFURDVHPLOBURQ FRPSDUHG W
WKHKLUG RXDUWHIG UHYHQXHVPZOORB @WK PRQWKY HQGHG 6 BRQWHPHEIHVUH
PLOBRURQFRPSDUHQLWR WRAWKY HQGHG 6HEMYHBMEBAMHH SULPDULO\ GULY'
KHDY\ KLIJKZD\ DQG RWKHU QRQ KLJKZD\ VHUYLFHVY UHYHQXH SDUWO\ RIIVH
HIHFXWLRQ

2SHUDWLQJ2 SHRRPMEQJ LQFRPHODRBRQRI UHYHQXWKLRG \RXBIU \BIBQF URD V H

PLOOAMRRSDUHGPWRORBRQRI UHYHQXWKLRG WXBIUWSWUDWLQJ LQFRRB @IDRQ
RU Rl UHYHQOX®LQRUP RBEWKY HQGHG 6BV MDNWPLO OLRRSDUHG RLR ORR Q

RI UHYHQXQPLQRWP REWKY HQGHG 6HEQYHMEBRYHR SHUDWLQJ LQFRPH DQG PD
DQ LPSURYHG SURMHFW PDUJLQ PL[ DQG WKH DIRUHPHQWLRQHG KLJKHU UHY

NXLOGLQJ 6ROXWLRQV

SHYHQEHYHMQXHYV ZHBHOORBRQMKIHUG RXDUWEQFURDVHPLOBURQ FRPSDUHG W
WHKMKLUG RXDUWHWG UHYHQXHVPZBDORB@UKIH PRQWKY HQGHG 6 BBQFHPEIH
PLORUWRQ FRPSDUH®LWQR WRBWKYV HQGHG 6HXINMPEHDWWH GULYHQ E\ |
UHVLGHQWLDO UHYHQXHV GXH WR D UMKRWE TDQUELEWHY BARIQW\CKDV/E W (BARHK® H6 @ I R/ b
DQG DQ LQFUHDVH LQ FRPPHUFLIDY& K RQK B HDARP & Q UHIGY WRH Q WILO O IQBIQY HQ X H !




PLOOLRQ IRU @KOHWKRIHWKIVQEEQGHG 68 WHPREMIUYHO\ ITURP WKH $UL]JRQD FRC
DFTXLUHG LQ ODWH

2SHUDWLQJ2EEBERMH®J LQFRPHODR®RQ RI UHYHQXWMKLRG WXBIU \WIEQF URDVH
PLOOAMRRSDUHGPWMRORRQ RI UHYHQXMKLEG WXBUWSHWUDWLQJ LQFRP B QIRQ
RU RI UHYHQXMLQRWP REWKY HQGHG 6BIGMWHRBPNUP L O OLRRSDUHG PLR ORR Q
RI UHYHQXBLOMUPRRMWKY HQGHG 6HEMWHFREHIPHRSHUDWLQJ LQFRPH ZHU
DIRUHPHQWLRQHG KLJKHU YROXPH 7KH GHFUHDVHV LQ RSHUDWLQJ PDUJLQ
JHQHUDOO\ JHQHUDWHY ORZHU PDUJLQNRMSDUKGIJWHRU FRQFUHWH SULFHV LQ

35,25 3(5,2' 5(68/76 2) 23(5%$7,216
$V D UHVXOW RI WKH O0\HUV 'LVSRVLWMRKQ UW® KBIQEBR@S PR QMWK 8 URQY G B G QEH
5HVXOWV Rl 2SHUDWLRQV WR UHIOHFW WKH UHVXOWY RQ D &RQWLQXHG |
&RQVROLGDWHG BRIFXDWHAG WR
&RQVROLGDWHG ILQDQWEKD® H DIX® IQILKMHV PIRQ BKEMHHQIE\H GR OO R Z V

7KUHH ORQWKV (QGEIGQH ORQWKV (QGHG
BHSWHPEHU HSWHPEHU

,Q WKRXVDQGYV

SHYHQXHV

*URVV SURILW

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV
,QWDQJLEOH DVVHW DPRUWL]DWLRQ
$FTXLVLWLRQ UHODWHG FRVWYV

2WKHU RSHUDWLQJ H[SHQVH QHW
2SHUDWLQJ LQFRPH

,QWHUHVW QHW

*DLQ RQ H[WLQJXLVKPHQW RI GHEW QHW # + +

,QFRPH EHIRUH LQFRPH WD[HV DQG QRQFRQWUROOLQJ LQWHUHVWYV
,QFRPH WD[ H[SHQVH

JHVV 1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
1HW LQFRPH DWWULEXWDEOH WR 6WHUOLQJ FRPPRQ VWRFNKROGHUV

I+
I+

*URVYV PDUJLQ

'LVFRQWLQXHG 2SHUDWLRQV 1RWH
S5HYHQXHYV

2SHUDWLQJ ORVV LQFRPH
BUHWD[ ORVV LQFRPH

SHYHQXHYHQXHY ZHBHOORMRIQLUG RXDUWIKQUYFURDVH PLORURQ FRPSDUHG ZLW
WRHKLUG RXDUWKMDFUHEADVHGULYHQ ERLDOQROQHDVH, QIUDVWUXFWXUH 6ROXWLR
PLOGHRQHDVHUDQVSRUWDWLRQ PROBWERARDVHMAXGOLLQ) 6ROXWLRQV S5HY
ELOORR@QWQAH PRQWKY HQGHG 6BIQFHMDNBKH PLOB®URQ FRPSDUHGQLQWHK PRIQAY K
HOQGHG 6HSWHPEHUH FUEIDVYHGULYHQ ERLIDOQRQHDRDVH,QIUDVWUXFWXUH 6ROXYV
PLOQIQFQYHOWHXLOGLQJ 6ROXWLRQ VP ISO®@NRMHRNMHD ESMUWDWLRQ 6ROXWLRC

*URVV SURRVW*SURILWPZOORBRMKIHJ G RXDUWIEHQUFURDVHPLOBURQ FRPSDUHG
WR WKHUG RXDUWHRVV SURILWPZDWRB@IKH PRQWKY HQGHG 6 BISQWHARINH
PLOBRWURQ FRPSDUHGLWR WREBWKY HQGHG 6HISMPABPHEWMUH SULPDULO\ GUL
LQFOXVLRQ RI WKH DFTXLUHG RSHUDWLRQV Rl 3HWLOOR //& DQG LWV UHODYV
,QIUDVWUXFWXUH 6ROXWLRQV DQG FRVW UHFRYHU\ HIIRUWV ZLWKLQ %XL
LQIODWLRQ ODERU DQG PDWHULDO VXSSO\ LVVXHV SULPDULO\ ZLWKLQ ( ,Q

*URVYV PDUJLQ+*7KH &RPSDQ\pV JURVYV PDUJLQ DV 0O @ HUKHHIBNRR D U MIDWHIQ X H
FRPSDUHG W® WKHUG RXDUWKWM &RPSDQ\pV JURVY PDUJLQ DV D SHUEQ QWK IR



QLQH PRQWKY HQGHG 6BI\SWRPEHBUHGQWRKMH PRQWKY HQGHG 6HSHWH@EWBKWD VH
JURVV PDUJLQ DV D SHUFHQW Rl UHYHQXH ZHUH SULPDULO\ GXH WR DQ LQ
,QIUDVWUXFWXUH 6ROXWLRQV VHJPHQW LPSURYHG PDUJLQ PL[ IURP 7UDQV?
BROXWLRQV

&RQWUDFWV LQ SURJUHVV WKDW ZHUH QRW VXED@® QGWSWEOEHFRPRGHW H

UHVSHFWLYHO\ 7KHVH FRQWUDFWY DUH Rl YDULRXV VL]HV RI GLIITHUHQ
7KH QHDUHU D FRQWUDFW SURJUHVVHV WRZDUG FRPSOHWLRQ WKH PRUH
UHYHQXHV LQFOXGLQJ LQFHQWLYHV GHOD\ SHQDOWLHV DQG FKDQJH RUGH
UHYHQXHV FDQ LQFUHDVH RU GHFUHDVH IURP FRPSDUDEOH DQG VXEVHTXHC
XSRQ WKH VWDJH Rl FRPSOHWLRQ RI FRQWUDFWV

*HQHUDO DQG DGPLQLAHQUDW DY Bl QK THIPULHM A W U D W L D IORHBR[S KRQ \VUHHW HE XH |
WKMKLUG TRYDUWFRPSDUHG WROORBQ RI UHYHQXHVKIRUG WRIHD UWHHOQ HUDO DQ
DGPLQLVWUDWLYH H [FSHIORMAQ RH WHH Y HQ XBILQRUPREWKY HQGHG 6HBMITPEHY W

PLOORBRQRI UHYHQXBILQRUPRBEWKY HQGHG 6HKENMYFBMEEMHH SULPDULO\ GUL
LQFOXVLRQ RI PLOOLRQ DQG PLOOLRQ RI JHQHUDO DQG DGPLQLVWUD
LQ WKMHH DQG QLQH PRIHWEBW FVQIGHH®\ DV ZHOO DV D FRQWLQXHG LPSDFW |

,QWHUHVW, HWFHUMHWHNE H [ S HRLVCHDR® QWKIHUG RXDUWRIRSDUHG PAAR OR B QWKIHU G
TXDURNHU 7KH LQFUHDVH ZDV GXH WR DGGLWLRQDO ERUURZLQJY UHODWHG \

,QWHUHVW H[SHRL\OCDREB@IKIHH PRQWKY HQGHG 6HRARBWSHIPEHE RO ORB QVKH
QLQH PRQWKY HQGHG 6H8&WHFPHMHWHDVH ZDV GXH WR D ORZHU DSSOLFDEC
DPHQGHG &UHGLW $JUHHPHQW ZKLFK ZDV DPHQGHG LQ WKH VHFRQG TXDU
UHODWHG WR WKH 3HWLOOR DFTXLVLWLRQ DQG LQFUHDVLQJ LQWHUHVW UDV

,QFRPH WREHMEHFWLYH LQFRPH \RD[WHONWB REDUWGE® IRQLQH PRQWKYV HC
BHSWHPEHU 'XH WR LWV QHW RSHUDWLQJ ORVV FDUU\IRUZDUGV WKH &RPSD
LQ RU

'LVFRQWLQXHG 525HUDIMIVR QNRIHO OR B QWKIHUG RXDUWHIO FUHRDVH PLO @RIWLRQ
FRPSDUHEGKWRGWRKD UBWHYHQXHV ZHUDORRWIHIH PRQWKY HQGHG BBIGWHP

LQFURDVH PLO®RWRQ FRPSDUHQLWR WRGOWKY HOGHG 6RKMIFREEMHYH SULPDU

GULYHQ E\ KLJKHU KHDY\ KLJKZD\ DQG ZDWHU FRQWDLQPHQW DQG WUHDWPH

2SHUDWLQJ ORM\O PRE @WKIHJ G RX D U\BBHHF U RDV HP L O ORRRRISDUHG WR RSHUDWL
WKRXVQ QBKHUG TXDRWHUDWLQJ OPLD TIR/@MKH PRQWKY HQGHG 6BSWHP
GHFURDVHPLOBRRSDUHG WR RSHUDWKRXMMOBPEHRPRQWKY HQGHG B6HSMVHPE
GHFUWHD@HRSHUDWLQJ LQFRPH ZHUH SULPDULO\ WKH UHVXOW Rl SURMHFW OF

3UHWD[ ORV\PIZDOR B @WKIHUG RXDUVIEBHHFURDVHPLOGRRSDUHG WR SUHWD[ LQ
PLOOLR@WKHUG RXDUWHHWD[ ORVRLODRBQWQIH PRQWKY HQGHG 6BSWHREWH

PLOBRRODUHG WR SUHWPDLOGRBRRIMKHRIPRQWKY HQGHG 6HGWHBHEBEQH UHWD
LQFRPH ZHUH GULYHQ E\ WKH DIRUHP HQ\WQHRPORIGWKS/HH Q &/H G JE Bl & W W D WEN. ®AKR
E\ D JDLQ RQ WKH IRUJLYHQHVV RI D 333 ORDQ



6HIPHQW S5SHVX®RWSDUHG WR

,Q WKRXVDQGV 7KUHH ORQWKY (QGHG 6HSWHPIE®HMW ORQWKY (QGHG 6HSWHPEH!
R R R1 R
S5HYHQXHYV SHYHQXH SHYHQXH 5HYHQXH S5HYHQXH

( ,QIUDVWUXFWXUH 6ROXWLRQV
7TUDQVSRUWDWLRQ 6ROXWLRQV
%XLOGLQJ 6ROXWLRQV

7TRWDO 5HYHQXHYV

2SHUDWLQJ ,QFRPH

( . QIUDVWUXFWXUH 6ROXWLRQV

7UDQVSRUWDWLRQ 6ROXWLRQV

%XLOGLQJ 6ROXWLRQV
6HIJPHQW 2SHUDWLQJ ,QFRPH

&RUSRUDWH * $ ([SHQVH

$FTXLVLWLRQ 5HODWHG &RVWYV
7RWDO 2SHUDWLQJ ,QFRPH

I+
I+

(L.QIUDVWUXFWXUH 6ROXWLRQV

SHYHQEHYHMQXHYV ZHBHOORBR QVKIHUG RXDUWIEHQFURDVH PLO®URQ FRPSDUHG
WR WKHUG RXDUWKG UHYHQXHVPZBORB QWQH PRQWKY HQGHG 6 BISOFHAREDH/H
PLOBURQ FRPSDUHGLWR WREBWKY HQGHG 6HNMYABMEREMHH SULPDULO\ GUL
LQFOXVLRQ RI PLOOLRQ DQG PLOOLRQ RI UHYWRXHHIB QB UPWDHGPIRI®
BHSWHPEHU UHVSHFWLYHO\ DV ZHOO DV KLJKHU YROXPH

2SHUDWLQJI2EQERPAMHJI LOFRPHODRRQ RI UHYHQXWKILRIG WXBU\WEAUFURDVH
PLOOHRRSDUHG FARORRQ RI UHYHQXWKILRG WXKBIUWKIM FUHQVRISHUDWLQJ L(
ZDV SULPDULO\ GULYHQ E\ WKH LQFOXVLRQ RI 3BHWLOOR RSHUDWLRQV DQG
FRQWLQXHG KHDGZLQGYV IURP LQIODWLRQ DQG VXSSO\ FKDLQ LVVXHV DQ(
GHFUHDVH LQ RSHUDWLQJ PDUJLQ ZDV SULPDULO\ GXH WR WKH LQFOXVLRQ
DQG WKH DIRUHPHQWLRQHG KHDGZLQGYV

2SHUDWLQJ LQFRPHODPRRQ RI UHYHQXBLQRUPREWKY HQGHG 6BILGQN I RRIDI W
PLOOAMRRSDUHG PXRORRQ Rl UHYHQXPILQRUIWPREEWKY HQGHG 6HSYFHPEGWH
RSHUDWLQJ LQFRPH ZDV GULYHQ E\ WKH LQFOXVLRQ RI 3HWLOOR RSHUDWLR

SDUWO\ RIIVHW E\ WKH DIRUHPHQWLRQHG KHDGZLQGV DQG VHDVRQDOL
UHJLRQ LQ WKH ILUVW TXDUWHU RI 7KH GHFUHDVH LQ RSHUDWLQJ PDUJL

TUDQVSRUWDWLRQ 6ROXWLRQV

SHYHQXHYHMQXHYV ZHBHOORB@WKIHJG RXDUMBHFURDVH PLOBURQ FRPSDUHG W|
WHKWKLUG RXDUWBHYHQXHV ZHRLHO ORB QUWKIH PRQWKY HQGHG 6EESWHRBNY
PLOORRQ FRPSDUHGLWR WRKOWKY HQGHG 6HGWHABHEBEKMHH SULPDULO\ GULYHQ |
KLIJKZD\ DQG DYLDWLRQ UHYHQXH GXH WR WKH WLPLQJ RI EDFNORJ H[HFX
VHUYLFHV UHYHQXH

2SHUDWLQJ2 SHARPMEQJ) LQFPRIO GRORQ RI UHYHQXWK LRIG VRK B UWKQF URDVH

PLOORRMSDUHGPWAORBQ RI UHYHQXWKLRIG VRXBUVWKWG RSHUDWLQJ LQFRPI
PLOOIRRIQ Rl UHYHQXEBLORUPRRWKY HQGHG 6BISQWHREIMHPLOORRRSDUHG WR
PLOORRIQ RI UHYHQX®LQRUPREWKY HQGHG 6HEGNFMEBMHH WKH UHVXOW RI LP
PL[ ZLWK WKH UDPS XS RI FRQVWUXFWLRQ RQ ODUJH GHVLJQ EXLOG SURMHF
UHYHQXH IURP ORZHU PDUJLQ ORZ ELG KHDY\ KLJKZD\ ZRUN SDUWO\ RIIVHW



%NXLOGLQJ 6ROXWLRQV

SHYHQXHYHQXHV ZHRUHDO ORB@WVKIHUG RXDUWBWHFURDVH PLO®RURQ FRPSDUHG W
WKRHKLUG RXDUWKIHFUHEDVHSULPDULO\ GULYHQ E\ D GHFOLQH LQ KRXVLQJ Gt
DIIRUGDEOH GXH WR LQFUHDVLQJ LOWHUHVW UDWHY DQG LQIODWLRQ

SHYHQXHV ZHWPHOORBQYIKHH PRQWKY HQGHG 6HEYFPERBEVHPLO®ILRQ
FRPSDUH® MR WRIOWKY HQGHG 6HISH HPIFHRQMEDVHGXH WR D KLIJKHU YROXPH |
WKH ILUVW DQG VHFRQG TXDUWHUV RI FRPSDUHG WR SDUWO\ RIIVHV

2SHUDWLQJ2EEERMHJ LOQFRPRBCRIAQ Rl UHYHQXWKLRIG WRXB U \BIBYF U RDV H

PLOORRRSDUHGPWRORRQ RI UHYHQXWKLRIG VRKEUWKH FUHQVRISHUDWLQJ L
DQG PDUJLQ ZHUH GULYHQ E\ RXU VXFFHVVIXO HIIRUWV WR ZRUN ZLWK FXV
SDUWO\ RIIVHW E\ WKH DIRUHPHQWLRQHG ORZHU YROXPH

2SHUDWLQJ LQFRPHODR®RQ RI UHYHQXGBILQRUPWEWKY HQGHG 6DBLIQN I IRV B
PLOOAMRRSDUHG PARORBRQ Rl UHYHQXBILQRUPREWKY HQGHG 6HKENY FIBVE BYH
RSHUDWLQJ LQFRPH DQG PDUJLQ ZHUH GULYHQ E\ WKH DIRUHPHQWLRQHG K

FRVW UHFRYHU\ HIIRUWV IURP FXVWRPHUYV

/,48,",7< $1' 6285&(6 2) &$3,7$/

&DVRRDODVEIDSWHPEHUDQBFHPEHU LQFOXGHV WKH IROORZLQJ FRPSRQHQWYV

6BHSWHPEHU 'HFHPEHU
,Q WKRXVDQGYV

*HQHUDOO\ $YDLODEOH

&RQVROLGDWHG 2ZQHG 6XEVLGLDULHYV
&RQVWUXFWLRQ -RLQW 9HQWXUHYV
7RWDO &DVK

7KH IROORZLQJ WDEOHV VHW IRUWK LQIRUPDWLRQ DERXW RXU FDVK IORZ)\
,Q WKRXVDQGYV 1LQH ORQWKY (QGHG 6HSWHPE
1HW FDVK SURYLGHG E\ XVHG LQ

2SHUDWLQJ DFWLYLWLHYV

,QYHVWLQJ DFWLYLWLHYV

JLQDQFLQJ DFWLYLWLHV
1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV

2SHUDWLQJ $FWLYIOWIRHY PRQWKY HQGHG 6RSWISREIRWU GRSHEADWLQJ DFWLY

PLOORRRSDUHG WRRYHEMHRBMKDWLQJ DFWRLYQ ORIBHOMIRHH PRQWKY HQGHG 6

&DVK BOUR2MGR&EHBEDWLQJ DFWLYLWLHY ZHUH GULYHQ E\ KLIJIKHU QHW

DQG FKDQJHV LQ DFFRXQWYVY UHFHLYDEOH QHW FRQWUDFWYV LQ SURJUHVV D
DV GLVFXVVHG EHORZ DQG RWKHU DVVHWY DQG DFFUXHG OLDELOLWLHV

&KDQJHV LQ &RQWHKBFRAKBQSHWMORSHUDWLQJ DVVHWY DQG OLDELOLWLH
DFWLYLWLHY DQG LQYHVWPHQWYV LQ &RQWUDFW &DSLWDO TKHD IF KFORQIW M VL € C
BHSWHPEHUDQG ZHUH DV IROORZV

1LQH ORQWKV (QGHG 6HSWHPE

,Q WKRXVDQGYV

&RQWUDFWV LQ SURJUHVV QHW

$FFRXQWV UHFHLYDEOH

SHFHLYDEOHV IURP DQG HTXLW\ LQ FRQVWUXFWLRQ MRLQW YHQWXUHYV
$FFRXQWV SD\DEOH

&KDQJH LQ &RQWUDFW &DSLWDO QHW

'XULQJQURH PRQWKY HQGHG 6HBKMHFEPQJH LQ &RQWUDPWOORRIQAKD @ DAD
SULPDULO\ GUL®HDEWWXKFHWXHWH BROXBXRQ@WR WKH LQFUHDVHG VL]H DQG GXL



&RPSDQ\pV &RQWUDFW &DSLWDO IOXFWXDWLRQV DUH LPSDFWHG E\ WKH PLJ[
DQG UHODWHG SD\PHQWV IRU ZRUN SHUIRUPHG DQG WKH FRQWUDFW ELOOLC
DOVR LPSDFWHG DW SHULRG HQG E\ WKH WLPLQJ RI DFFRXQWYV UHFHLYDEOH

,OQYHVWL QX 'SFULQYKWRHMVPRQWKY HQGHG 68 BWMWEBKULQYHVWLQJ DFWLYLW
PLOOIFR@®SDUHG WRHEHW FIL\OKLORYKBH PRQWKY HQGHG 6K M HRHBWURZDAK
GULYHQ EPLOORBGXUFKDVHV RI FDSLWDO H TRXLL®HRIWL YSHDE WQ \DRA R H & DE)F H
$JUHHPHQWRMY SD\PHQW WHUPV IRU WKRL G®RYBRDAMKV BR®@ FRIHG\W UV RPQWKH VD
HTXLSPHQW &DSLWDO HTXLSPHQW LV DFTXLUHG DV QHHGHG WR VXSSRUW F
HTXLSPHQW

JLODQFLQJ $'KWLQUDMGN P RQWKY HQGHG 668 BWXVEBIL@D QFLQJ DFWLYLWLH
PLOOER®SDUHG WRHEHW PDORQRWKH SULRU \HDU 7KH ILQDQFLQJ FDVK RXWI
PLOORIRQHSD\PHQWY RQ WKH 7HUP /RDQ )DFLOLW)\ PLQMIREBRYRD X 6 WHDEX DG G
Rl PLOOEZRB &RPSDQ\ LV FXUUHQWO\ HYDOXDWLQJ RSWLRQV WR HLWKHU
RWKHUZLVH2FDAREHH RQ

'LVFRQWLQXHG &&3B\WHUDWMRRQVERP GLVFRQWLQXHG RSHUDRWHRQV DLWH FOVULLWF
UDWKHU WKDQ VHSDUDWHO\ SUHVHQWHG LQ WKH VWDWHPHQW RI FDVK IOR.
IURP GLVFRQWLQXHG RSHUDWLRQV WR KDYH D VLIQLILFDQW LPSDFW RQ IXW

1LQH ORQWKYV (QGHG
1HW FDVK XVHG LQ 6HSWHPEHU

2SHUDWLQJ DFWLYLWLHV RI 'LVFRQWLQXHG 2SHUDWLRQV
,QYHVWLQJ DFWLYLWLHV RI 'LVFRQWLQXHG 2SHUDWLRQYV
J)LQDQFLQJ DFWLYLWLHV RI 'LVFRQWLQXHG 2SHUDWLRQYV
1HW FKDQJH LQ FDVK FDVK HTXLYDOHQWVY DQG UHVWULFWHG FDVK RI 'LV

&DSLWDOx&WHDMRHPBDQ\ ZLOO FRQWLQXH WR H[SORUH DGGLWLRQDO UHYF
OHYHUDJH DQG VWUHQJIJWKHQ LWV ILQDQFLDO SRVLWLRQ LQ RUGHU WR WDN
PDUNHWYV 7KH &RPSDQ\ H[SHFWV WR SXUVXH VWUDWHJILF XVHV RI LWV FDV
JURVV PDUJLQ WDUJHWY DQG RYHUDOO SURILWDELOLW\ DQG PDQDJLQJ LWV
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‘H SDUWLFLSDWH LQ YDULRXV FRQVWUXFWLRQ MRLQW YHQWXUH SDUWQH
KLIJKO\ FRPSOH[ SURMHFWY 7KH MRLQW YHQWXUHpPV FRQWUDFW ZLWK WKH ¢
WKH MRLQW YHQWXUH SDUWQHUV $OWKRXJK RXU DJUHHPHQWYV ZLWK RXU MI
LWV VKDUH RI DQ\ ORVVHV UHVXOWLQJ IURP D SURMHFW LI RQH RI RXU SDL
VXFK VKDUH XQGHU RXU FRQWUDFW ZLWK WKH SURMHFW RZQHU &LUFXP'
DUUDQJHPHQWY LQFOXGH D SDUWQHUuV LQDELOLW\ WR FRQWULEXWH DGGL
ORVV RU DGGLWLRQDO FRVWV WKDW ZH FRXOG LQFXU VKRXOG WKH SDUW
FRPSOHWLRQ WR ZKLFK LW FRPPLWWHG LQ WKRUMRLQW QXGHW X3DHU WJ U H W\PH
J)DFWRUYV 3

$WHSWHPEHU WKHUH ZDV DSSRIRJORBBRI@OYWUXFWLRQ ZRUN WR EH FRPS
FRQVWUXFWLRQ MRLQW YHQWXUH FRPQYWDRSWW VR R WKILGF R OB SWR[SRDW HRQ DV
DQG VHYHUDO OLDELOLW\ XQGHU RXU MRLQW YHQWXUH DUUDQJHPHQWV LI
UHPDLQLQJ MRLQW YHQWXUH SDUWQHUV ZRXOG EH UHV $RSQWIHREH URDHFRP S
DUH QRW DZDUH RI DQ\ VLWXDWLRQ WKDW ZRXOG UHTXLUH XV WR IXOILOO |
DQG VHYHUDO OLDELOLW\ XQGHU RXU FRQWUDFWYV

1(: $&&2817,1* 67$1'$5'6
6 HHR W H %DVLV RI 3UHVHQWDWLRQ D QRU 6D JRUVERY @ WRHFRR QO IDFF BR QL
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7TKHUH KDYH EHHQ QR PDWHULDO FKDQJHV WR WKH &RPSDQ\pV GLVFXVVLF
,2WHP RI RXRUP



S WHPAXDQWLWDWLYH DQG 4XDOLWDWLYH 'LVFORVXUHYV DERXW ODUNHW 5LVN
,QWHUHVW 5DWH 5LVN

2XU LQWHUHVW UDWH ULVN UHODWHY SULPDULO\ WR IOXFWXDWLRQV LQ Y
6HSWHPEHULQFOXGH®LOBLRR@QULDEOH UDWH GHEW X6HGHNUIHREKMHUSU HGEW/V)D/F L

SRLQW RU LQFUHDVH RU GHFUHDVH LQ WKH LOQWHUHVW UDWH ZRXOGLRQF
SHU \HDU
2WKHU

)DLU 9B/XHHFDUU\VLQJ YDOXHV RI WKH &RPSDQ\pV FDVK DQG FDVK HTXLYD
DSSUR[LPDWH WKHLU IDLU YDOXHV EHFDXVH RAtDWKIH \XKSRRUQNVVWKHUPX Q D W WHP R
ZLWK VLPLODU FUHGLWSHEWN DEHU PDKHX UMWUL MDD OBW RI R X B URHERD R X\G VIWIDHD !
YDOXH DV LQWHBHRHWVW 29W EMVVHG LRSSOLFDEOH PDUJLQ

,QIOBWKLROH LQIODWLRQ GLG QRW KDYH D PDWHULDO LPSDFW RQ RXU ILQE
YRODWLOLW\ DQG LQIODWLRQ KDV UHVXOWHG LQ SULFH LQFUHDVHV LQ RLC
FRVW RI RSHUDWLRQV DQG LQIODWLRQ KDV LQFUHDVHG RXU JHQHUDO DQG
LQ RXU ELGV WR FXVWRPHUV KRZHYHU LQIODWLRQ KDV KDG DQG PD\ FRQ\
UHVXOWYV

SWHP&RQWUROV DQG B3URFHGXUHV
(YDOXDWLRQ RI 'LVFORVXUH &RQWUROV DQG 3URFHGXUHYV

'LVFORVXUH FRQWUROV DQG SURFHGXUHV LQFOXGH EXW DUH QRW OLP
LQIRUPDWLRQ UHTXLUHG WR EH GLVFORVHG E\ DQ LVVXHU LQ WKH UHSRUW
LV DFFXPXODWHG DQG FRPPXQLFDWHG WR WKH LVVXHUuV PDQDJHPHQW
RINLFHUV RU SHUVRQV SHUIRUPLQJ VLPLODU IXQFWLRQV DV DSSURSULDWH

7KH &RPSDQ\pV SULQFLSDO H[HFXWLYH RIILFHU DQG SULQFLSDO ILQDQ
GLVFORVXUH FRQWUROV DQG SURFHGXUHV DV GHILQHG LQ 5XOHV D H D
RIGEHSWHPEHU $V SUHYLRXVO\ GLVFORVHG LQ 23DUW ,, ,WHP)BURRQW ZROV
FRPSOHWHG WKH DFTXLVLWLRQ RI &RQFUHWH &RQVWUXFWLRQ 6HUYLFHV
FROOHFWLYHO\ 2&&6% RQ 'HFHPEHU DQG DV SHUPLWWHG E\ 6(& JX
HOHFWHG WR H[FOXGH WKH DFTXLUHG EXVLQHVV RSHUDWLRQV RI &&6 IURP
DQG SURFHGXUHV IR6HSMWHAKBU WY H® RIGWKH HYDOXDWLRQ WKH &RPSDQ
DQG SULQFLSDO ILQDQFLDO RIILFHU FRQFOXGHG WKDW WKH &RPSDQ\pV
BHSWHPEHU WR HQVXUH WKDW WKH LQIRUPDWLRQ UHTXLUHG WR EH GLVFC
SURFHVVHG VXPPDUL]JHG DQG UHSRUWHG ZLWKLQ WKH WLPH SHULRGV VSHF
IRUPV DQG LV DFFXPXODWHG DQG FRPPXQLFDWHG WR WKH &RPSDQ\uV PDQI
ILQDQFLDO RIILFHUV DV DSSURSULDWH WR DOORZ WLPHO\ GHFLVLRQV UHJD

&KDQJHV LQ ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ

7KHUH KDYH EHHQ QR FKDQJHV LQ RXU LQWHUQDO FRQWURO RYHU ILQEC
([FKDQJH $FW GXULQJ6WSW HXBEHWWHKD WQIGDHYAH PDWHULDOO\ DIIHFWHG RU DU
DIIHFW RXU LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ

,QKHUHQW /LPLWDWLRQV RQ (IIHFWLYHQHVV RI &RQWUROYV

,QWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ PD\ QRW SUHYHQW R
HYDOXDWLRQ RI HITHFWLYHQHVV RI LQWHUQDO FRQWURO WR IXWXUH SHULI
EHFDXVH Rl FKDQJHV LQ FRQGLWLRQV RU WKDW WKH GHJUHH RI FRPSOLDQF

3$57 ,,+27+(5 ,1)250%$7,21
,WHP/HIJDO 3URFHHGLQJV

7KH &RPSDQ\ LQFOXGLQJ LWV FRQVWUXFWLRQ MRLQW YHQWXUHY DQG LW
IXWXUH EH LQYROYHG DV D SDUW\ WR YDULRXVY OHJDO SURFHHGLQJVY WKDW



24 RPPLWPHQWY DQG &RGWKQHEQEQHWKH XQDXGLWHG 1RWHV WR RXU &RQG
LQFOXGHG LQ 8RQWHQWH® &RQVROLGDWRIGWKQY G HISIRW \&W R W HDRHGQWWY. RQDO L

,WHP 58VN )DFWRUYV

7TKHUH KDYH QRW EHHQ DQ\ PDWHULDO FKDQJHV IURP WKH ULVN IDFWRUYV
WKH )RUP . <RX VKRXOG FDUHIXOO\ FRQVLGHU VXFK ULVN IDFWRUV ZKI
FROQGLWLRQ RU IXWXUH UHVXOWYV

S WHPZWKHU ,QIRUPDWLRQ

'XULQJTWRHHWQIBHSWHPEHU QR GLUHFWRU RU RIILFHU DV GHILQHG LQ 5XOH
$FW RI RI WK B GRSRMDEYPLQDWKGH E WUDGLQJ DUUDQJHPHQW RU
DUUDQJHPHQW DV HDFK WHUP LV GHILQHG6IHZ WHIREHU B KRIUSHZ X 0B VQLRR Q Fa
RU QRQ 5XOH E WUDGLQJ DUUDQJHPHQWYV LQ HIIHFW

,WHP([KLELWYV

7KH IROORZLQJ H[KLELWY DUH ILOHG ZLWK WKLV 5HSRUW

([KLELW 1R ([KLELW 7LWOH
LRPSRVYVIWH LKHUWIIILEFEDWH R OFRIUSRIUDWIRO RI SWHUOLQO] ﬂlll'DV\NUXFW)(
UHIHUHOEH WR ([KIFEIL W WER aWHUOL O OIUDVWUXEWXUH OF pVW bHJLV WL

$PHOGHG DOG SHVWDWHG %\OoDZzV Rl 6WHUOIL Q] QIUDVWUXHWXUH ,QF L
QIUDVWUXEFWXIUH QF pV &XUUHQW S5HSRUW RQ IYRUPI . [LOHG RQ -A1Q
U

JRUP RI RRPPRO S6WREN &HUWIIIEFDWH RI1 6WHUQOIL O QlUDVWUXIFWX
QIUDVWUXEFWXIUH QF V 5HJIVWUDWIRQ 6WDWHPHQW PO|)RUP $ ILOHG

HUWI I EDWIRQ RI &KIHI ([HEXWI YH 2111l EFHU SXUVXDQW WR 5XOH D D
[RHUWIILEDWIRQ RI &KIHI NI QDQEIDQ 2111 HHU SXUVXDQW WR 5XOH 1)] D
I@RHUWI I EFDWIRQ RI &KIHI ([HEXWI YH 2111l FHU SXUVXDQW WR 8 6 & [BHFWLR
IRHUWIILEDWIRQ RI &KIHI NI QDQEIDO 211HFHU SXUVXDQW WR 8 6 & |6HFWLF

,16 |,QO0LQH ;%5/ ,QVWDQFH 'RFXPHQW+7KH LQVWDQFH GRFXPHQW GRHV QRW DS:
HPEHGGHG ZLWKLQ WKH ,QOLQH ;%5/ GRFXPHQW

6&+ |, QOLQH ;%5/ 7D[RQRP\ ([WHQVLRQ 6FKHPD 'RFXPHQW

&%/ |, QOLQH ;%5/ 7D[RQRP\ ([(WHQVLRQ &DOFXODWLRQ /LQNEDVH 'RFXPHQW

() ,QOLQH ;%5/ 7TD[RQRP\ ((WHQVLRQ '"HILQLWLRQ /LQNEDVH 'RFEXPHQW

/%% ,QOLQH ;%5/ 7TD[RQRP\ ([ WHQVLRQ /DEHO /LQNEDVH 'RFXPHQW

35( |.QOLQH ;%5/ 7D[RQRP\ ((WHQVLRQ 3UHVHQWDWLRQ /LQNEDVH 'RFXPHRW

&RYHU 3DJH  QWHUDFWLYH 'DWD )LOH IRUPDWWHG LQ ,QOLQH ;%5/ DQG FRQ

,QFRUSRUDWHG E\ UHIHUHQFH WR WKH ILOLQJ LQGLFDWHG
JLOHG KHUHZLWK
JXUQLVKHG KHUHZLWK



6,*1$785(6

3IXUVXDQW WR WKH UHTXLUHPHQWY RI WKH 6HFXULWLHYV ([FKDQJH $FW RI
LWV EHKDOI E\ WKH XQGHUVLIJQHG WKHUHXQWR GXO\ DX

67(5/,1* ,1)5$6758&785( ,1&

'DWH 1RYHPEHU %\ V 5RQDOG $ %DOOVFKPLHGH
5RQDOG $ %DOOVFKPLHGH
&KLHI )LQDQFLDO 2IILFHU DQG "'XO\ $XWKRI




	Cover
	Table of Contents

